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BR2605094494 Paris LE QUOTIDIEN DE PARIS in 
French 19 May 94 p 14 


[Unattributed report: “Iraq: The United Nations Main- 
tains the Embargo, Sanctions”] 


[Text] On Tuesday evening [17 May], the UN Security 
Council decided to maintain the embargo imposed 
against Iraq in August 1990 following its invasion of 
Kuwait. [Iraqi] Deputy Prime Minister Tariq ‘Aziz had 
traveled to New York to try to convince the Council 
members to change their attitude toward Baghdad. The 
United States and Britain favored maintaining the sanc- 
tions, whereas France, the PRC, and Russia pleaded 
relaxing them. 


Sarajevo Reports Readiness for Compromise at 
Talks 


AU2605074494 Sarajevo Radio Bosnia-Herzegovina 
Network in Serbo-Croatian 0700 GMT 26 May 94 


[Text] The peace negotiations involving the legal repre- 
sentatives of Bosnia-Herzegovina, the Serbian aggressor, 
and the contact group are continuing in the French town 
of Talloires. According to sources close to the negotia- 
tors, the talks so far have mainly focused on the conten- 
tious territorial division and the future political setup of 
Bosnia-Herzegovina. 


The Croatian and Bosniak delegation, for the sake of 
peace, expressed readiness to compromise regarding the 
territorial division, and have moved slightly closer to the 
51-49 percent division, in accordance with the ministe- 
rial agreement in Geneva. 


Warring Parties Resume Talks 


AU2605094994 Paris AFP in English 0850 GMT 
26 May 94 


[Text] Talloires, France, May 26 (AFP)}—Negotiators for 
Bosnia-Herzegovina’s three warring parties and an inter- 
national contact group resumed closed-door talks here 
Thursday [26 May] to try to establish a ceasefire and 
work out the country's division. 


There have been no official comments on progress, but a 
member of the Croat press contingent who said he had 
access to the mecting reported that the Croats and 
Moslems, who have agreed to form a federation, had 
dropped demands for more territory. 


He said they had agreed to negotiate on the basis of a 
European Union plan backed by the contact group, 
which is made up of ther United States, Russia, five 
West European countries and representatives of the 
United Nations. 


This plan would allot 51 percent of Bosnian territory to 
the Moslems and Croats and 49 percent to the Serbs. 
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The Moslems and Croats now control 30 percent of the 
republic's territory and were demanding 58 percent— 
about as much as they held before the two-year-old war. 
Bosnian Serbs control the remaining 70 percent of the 


territory 


The talks started Wednesday in this tourist town near 
Lake Annecy in the French Alps, just over the border 
from Geneva. 

Delegates include Bosnian Prime Minister Haris Sila- 
jdzic, Bosnian Vice President Ejup Ganic, the head of 
the Bosnian Croat community, Kresimir Zubak, and for 
the Serbs, the head of their self-proclaimed parliament, 
Momcilo Krajisnik. 

The contact group is pushing for an immediate four- 
month ceasefire as a test of the commitment of the 
belligerents to reach a settlement. 


Both France and Britain have warned they are ready to 
pull all their peacekeeping troops out of Bosnia by the 
end of the year if no serious progress is made towards 
restoring peace. 

The meeting was to wind up Thursday then mostly likely 
resume in about 10 days at a location not yet announced 
to prepare a conference of foreign ministers around 
mid-June as a follow-up to one in Geneva on May 13. 


*Take-It-or-Leave-It' Plan 


AU2605 115994 Paris AFP in English 1048 GMT 
26 May 94 


[Text] Talloires, France, May 26 (AFP)—International 
negotiators were considering presenting a take- 
it-or-leave-it peace plan Thursday [26 May] to Bosnia’s 
belligerents, who are balking at European proposals to 
carve-up the country, a diplomat close to the talks said. 


The diplomat said the “contact group” of European, 
UN, U.S. and Russian negotiators were ready to try to 
impose a territorial solution on the warring parties, 
presumably by threatening to withdraw peacekeeping 
forces from Bosnia if the new plan was rejected. 


The diplomat, who spoke on condition of anonymity, 
said closed-door negotiations which began at this French 
Alpine resort on Wednesday between the contact group 
and Bosnia’s Croats, Moslems and Serbs “did not bring 
any new elements” despite earlier reports of progress. 
“Each party is sticking to their earlier position, whereby 
the idea of considering a more authoritarian approach,” 
the source said. 


He said Wednesday's talks focussed exclusively on con- 
stitutional issues and the territorial carve-up of Bosnia. 


“There was no mention of the fighting,” he said. 


The contact group held separate talks with each of the 
Bosnian delegations representing the country’s Moslems, 
Croats and Serbs, the source added. 
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There have been no official comments on progress, but a 
member of the Croat press contingent who said he had 
access to the mecting reported Wednesday that the 
Croats and Moslems. who have agreed to form a feder- 
atson, had dropped demands for more territory. 


He said they had agreed to negotiate on the basis of a 
European Umion plan backed by the contact group which 
would allot 51 percent of Bosman territory to the Mos- 
lem-Croat federation and 49 percent to the Serbs. 


The Moslems and Croats now control 30 percent of the 
republic's territory and were demanding 58 percent— 
Corresponding to the areas which had Croat and Moslem 
majorities betore the two-year-old war. Bosnian Serbs 
control the remaining 70 percent of the territory. 


France and Britain. the main providers of troops for the 
UN peacekeeping operation, have warned they might 
pull their soldiers out of Bosnia by the end of the year if 
No serious progress 1s made towards restoring peace. 


The talks here were to wind up Thursday and are 
expected to resume in about |0 days at a location not yet 
announced to prepare a conference of forcign ministers 
around mid-June as a follow-up to one in Geneva on 
May 13. 


Leotard, Rocard Reaffirm Bosnia Policy, 
Redeploy ments 

AU 2508091794 Paris AFP in English 0841 GMT 
25 May 04 


[Text] Paris, May 25 (AFP)}—French Defense Minister 
Francois Leotard on Wednesday [25 May] confirmed 
that the French military contingent in former Yugoslavia 
would be dropped by 2.500 men by the end of the year. 


He said it was “a French decision determined by the 
evolution of the crisis.” 


By the end of 1994, “we are going to drop the volume of 
our forces in Bosnia and we are going to regroup them 
around Sarajevo. This 1s a decision we have taken,” 
Leotard said on French radio. 


France now has 6,800 troops in former Yugoslavia, the 
backbone of the UN contingent there. A thousand of 
them will be repatriated in June from northern Krajina, 
a Serb-occupied Croat territory, while another 1,200 
others are to leave the Moslem pocket of Bihac in 
northwestern Bosnia in six months, the Defense Min- 
istry recently announced 


France, and later Britain, have both warned they would 
pull their forces out of Bosnia if there is no breakthrough 
in the peace process. Britain has about 3,000 «roops in 
former Yugoslavia. 


France on Wednesday was hosting talks by the belliger- 
ents and the international contact group trying to restart 
peace talks. They were being held in Talloires, in the 
French Alps, just across the border from Geneva. 
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Juppe warned Tuesday that “if the parties involved 
don't want peace we will act accordingly.” 


French Socialist Party leader Michel Rocard on 
Wednesday urged that “negotiations still be given a 
chance” but said they could only work “if there is a 
serious threat of air strikes” backing them up. 

Rocard also voiced support for lifting the arms embargo 
against Bosnia if the lastest negotiation bid fails. 
Given the lack of success of UN efforts to resolve the 
Bosrian crisis up to now, he said “elementary morality 
would imply that at least if we cannot protect the 
Bosnians, we let them protect themselves. ° 


Grachev Proposes Regular Security Talks at NATO 


AU2505115594 Paris AFP in English 1119 GMT 
25 May 94 


[Text] Brussels, May 25 (AFP)}—Russian Defence Min- 
ister Pavel Grachev on Wednesday [25 May] proposed 
regular consultations on European and global security 
issues as part of Moscow's decision to join NATO's 
Partnership for Peace (PFP) programme. 


In a speech to defence ministers from both the NATO 
countries and the former Soviet bloc, Pavel suggested the 
consultations be held regularly between political leaders, 
experts or military chiefs, as well as to look at emergency 
situations. 

Grachev the previous day announced Moscow was no 
longer setting conditions to join the PFP, drawing warm 
praise from U.S. Defence Secretary William Perry earlier 
on Wednesday. 


Perry said Grachev had given “an excellent presenta- 
tion” to the NATO ministers on Tuesday on Russia's 
new military doctrine to replace the security blueprint of 
the defunct Soviet Union. 


“It was a truly historic cvent,” he said, adding that it was 
his fifth meeting with Grachev. “We've become really 
close colleagues in resolving security issues of our two 
countries,” Perry said. 

Grachev said Russia was not insisting on special political 
links with NATO as the price for signing the PF P, which 
has already been joined by 16 countries of the old Soviet 
bloc. 


But he said Russia still had a list detailing its require- 
ments for PFP participation, and still wanted links with 
NATO outside the Partnership. 


NATO Welcomes Russia's Acceptance 


AU2505 123594 Paris AFP in English 1150 GMT 
25 May 94 


[By Graham Brown] 
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[Text] Brussels, May 25 (AFP)}—The relief was palpable 
at NATO here Wednesday [25 May] after Russia sig- 
nalled it was ready to join the Wesitcrn alliance’s pro- 
gramme of military partnership amid pledges of a new 
nonaggressive post-Cold War military doctrine. 


Russian Defence Minister Pavel Grachev declared on 
several occasions on Tuesday and Wednesday that 
Moscow would set no conditions for joining the Partner- 
ship for Peace (PFP) programme. 


However, he said Russia still wanted regular political 
consultations on European and global security with 
NATO on a regular and emergency basis. There was no 
immediate NATO response. 


Grachev was speaking at a meeting of defence ministers 
from the North Atlantic Treaty Organisation with their 
counterparts from the former Soviet bloc. 


U.S. Secretary of State William Perry said Grachev had 
given an “excellent presentation” on Russia's new non- 
aggressive post-Cold War military doctrine, and 
expressed pleasure at Russia's pledge to join the PFP. 


NATO countries had been worried that Russia would 
present a list of unacceptable demands for joining the 
PFP, which was launched in January and groups the 
Western alliance with countries of the former Sovict 
bloc. 


Their fears had been fuelled by months of conflicting 
statements from officials and politicians in Russia, 
ranging from support for military cooperation with the 
West, to outright chauvinistic refusal. 

“But today we are relieved and happy,” one diplomat 
said. 


British Defence Secretary Malcolm Rifkind told journal- 
ists: “It is looking very good. Russia clearly wants to play 
a constructive role, working on issues of common inter- 
est.” 


A NATO official said: “Nobody here wants confronta- 
tion, neither NATO nor the Russians. Everybody here 
wants to cooperate with the Russians.” 


Perry confirmed that a compromise was emerging—that 
Russia would not get the treaty on political relations with 
NATO that it had sought, but could bank on special 
cooperation on nuclear issues such as arms control. 


Diplomats said this was a face-saving compromise for 
Russian leaders which would allow them to claim at 
home that the West regarded Moscow as a nuclear 
super-power more influential than its East European 
neighbours. 

Grachev reiterated that Russia was not insisting on 
special political links with NATO as the price for signing 
the PFP, which has already been joined by 16 countries 
of the old Soviet bloc. 
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But he announced he would present NATO later 
Wednesday with proposals for specific Russia-NATO 
cooperation, involving a “protocol of intention or pro- 
grammes specific to Russia-NATO cooperation.” 


Some countrics, particularly the Unried States, say they 
do not want NATO-Russia links formalised on paper, 
but to evolve depending on Russian cooperation in the 
PFP programme. 


A Polish diplomat warned that Warsaw and other East 
European countnes would not accept Russian involve- 
ment in NATO decisions concerning their security. 


“Our political standpoint is that there should be nothing 
about us without us,” he said. citing a Polish proverb. 


An example of what Poland would not accept, the 
diplomat said, was a proposal from Moscow for joint 
Russia-NATO security guarantees over countries such as 
Poland. 


But Perry said fears that NATO and Russia might divide 
up East Europe into Cold War-style spheres of influence 
were “entirely inappropriate and misplaced.” 


Belgium: Talks Outside ‘Partnership’ Needed 
BR2505 130194 Brussels BRTN-TV1 Television Network 
in Dutch 1730 GMT 24 May 94 


[Text] The former Cold War enemies, NATO and 
Russia, are working toward cooperation. The main topic 
of discussion at the NATO summit, which opened in 
Evere this morning [24 May], was what form this coop- 
eration should take. At the beginning of the year, NATO 
launched the so-called Partnership for Peace, a form of 
close military cooperation excluding NATO member- 
ship. A total of 16 former East bloc countries already 
have accepted the invitation. Russia wants to accept as 
wei, but under certain conditions. 


[Begin recording] [Reporter Kateliyne Hermans at the 
military airport at Melsbroek] Belgian Defense Minister 
Delcroix is waiting for his Russian counterpart. General 
Pavel Grachev will explain to NATO what Russia thinks 
about military cooperation, about the so-called Partner- 
ship for Peace. A total of 16 former East bloc countries 
already have accepted the invitation, but Russia is 
hesitating, demanding a special status of its own. Fur- 
thermore, it bothers the Russians that the Partnership 
for Peace concept originated with the Americans. So, 
Minister Grachev will present to NATO a Russian 
document on military cooperation. The two documents, 
the Russian and the Western, will have to be discussed 


and signed together. 


[Grachev, in Russian, with Dutch subtitles] We will sign 
the document on the Partnership for Peace, but we first 
want to explain our vision of military cooperation. A 
representative of President Y clstin will sign the two texts 
in Brussels, the Partnership for Peace and our document 
on cooperation between Russia and NATO. 
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{Hermans} But NATO sees this slightly differently, and 
fects that Russia, like every other country, must sign the 
normal Partnership tn:aty. Apart from that, a special 
political dialogue can be held. 

[Deicroix] I believe that every sensible person agrecs that 
Russia cannot be compared to other countries. Russia 
has a separate tradition, a separate ition, and a 
separate political and military force. We have to take this 
into account. | believe that we in NATO must begin the 


dialogue with Russia, also and perhaps especially outside 
the Partnership for Pcace framework. [end recording} 


Ruche Supports NATO Cooperation Offer 
AU2505 154894 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 May 94 pp 1-2 


(“fy"-signed report: “For a NATO Partnership With 
Russia “Without Any Adjectives™”] 


[Excerpt] Brussels, 24 May—The future of relations with 
Russia and the visit of Russian Defense Minister 
Grachev were at the center of the NATO defense minis- 
ters’ spring summit in Brussels on Tuesday [24 May]. 
Even before the ministers met with Grachev in the 
evening, the ministers’ talks mainly concentrated on 
further developments of the alliance’s relations with 
Russia. Balanzino, the NATO deputy secretary general, 
chaired the meeting, as Secretary General [Manfred] 
Woerner had followed his doctor's advice not to partic- 


Defense Minister Volker Ruche spoke out clearly in 
favor of offering Russia a “partnership without adjec- 
tives” such as “strategic,” “pragmatic,” “cooperative,” 
or “privileged.” As Russia cannot become a member of 
NATO, the alliance must offer it a comprehensive part 
nership within and outside the Partnership for lon 
that corresponds with its importance. After the first 
round of talks in Brussels on Tuesday, om be se ne 
that he agrees with U.S. Secretary of Defense Perry that 

the alliance should enter into a general foreign and 
security policy dialogue with Russia. The nuciear 

and proliferation of nuclear weapons should not be 
discussed by the United States and Russia ps the 
future, but by Russia and NATO as a whole. On relations 
between NATO and Russia, however, Ruche said it is 
out of the question to grant Russia a de facto right to 
veto alliance resolutions, to allow Moscow to impede 


security and stability in Europe,” Ruche said. Russia 
must be treated as a great power and a partner, but it 
must gain its neighbors’ confidence by itself, whether 
they be “distant” or “near” neighbors. This requires 


acknowledging their sovereignty and the inviolability of 
their borders. It is NATO’s task to give Russia as much 
help as it can in a difficult situation. But the Atlantic 
alliance must watch out for false partners. 
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Ruche recomm:nded that it should be made clear to 
Russia that its ¢ articipation in the Partnership for Peace 


additional 
includes the willingness to aim at a comprehensive 
cooperation between NATO troops and the Russian 
Armed Forces. The practical part of the Partnership for 
Peace is to focus on promoting military cooperation. 
Even if it is given the same status as the other partners, 
Russia has the possibility to acquire a position that 
corresponds with its size, importance, and potential. 
Outside the Partnership for Peace, relations should focus 
on the dialogue on political and strategic issues. In this 
connection it is imporient that the dialogue between 
NATO and Russia is transparent. If this is safeguarded, 
it will be possible to convince the partners in Central and 
East Europe of the importance of cooperating with 
Russia. [passage omitted] 


Russia Awaits NATO Response 


AU2605 121594 Paris AFP in English 1115 GMT 
26 May 94 


[Text] Brussels, May 26 (AFP)}—Russia is not setting any 
conditions for its membership in NATO's Partnership 
for Peace (PFP) programme, but will still await the 
alliance’s response to its proposals for cooperation 
before signing up, Defence Minister Pavel Grachev said 
Thursday [26 May]. 

He presented a set of propositions to the North Atlantic 
Treaty Alliance Wednesday on cooperation, notably on 
creating a mechanism for consultation on security in 
Europe and throughout the world, and on increased 
military and political cooperation. 

A well-placed NATO source said Wednesday that the 
Russian minister proposed levels of participation pro- 
portional to Moscow's military weight, indicating an 
enthusiasm exceeding all expectations. 

“We thought (Russia) was only prepared to dabbie its toe 
in the PFP, but Grachev indicated it was ready to dive 
in,” the NATO source said. 


But Grachev also called for a formal system of consulta- 
tions between Moscow and NATO on European and 
world security. 

He reiterated Russia's wish for regular and automatic 
meetings with NATO at all political and military levels. 
The Atlantic alliance is resisting any formal commitment 
to such consultations. 

“NATO is not ready or willing to give any droit de regard 
(right of influence) or even worse a veto over its activi- 
ties,” NATO deputy secretary general Sergio Baianzino 
told a press conference Wednesday. 

Balanzino, the chairman of Wednesday's meeting, sug- 
gested that NATO was willing to accept the evolution of 
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a “constructive and substantial dialogue” if Russia 


embraced the military partnership. 

But NATO rejected a treaty formalising bilateral rela- 
tions with Russia, although it did not rule out a less 
formal declaration when Moscow signs the PFP. 


Turkey's Golthan, Germany's Ruche Meet in 


TA2505 112194 Ankara ANATOLIA in English 1000 
GMT 25 May 94 


[Text] Brussels, May 25 (A.A.}—Defense Minister 
Mehmet Golhan, currently in Brussels for NATO meet- 
ings, on Tuesday [24 May] held a bilateral meeting with 
his German counterpart Volker Ruche. 


During the meeting, which was held at the request of 
Ruche, bilateral relations were discussed in detail. 


Sources said that Ruche said any set-back in German 
arms shipments to Turkey have been overcome and 
regional issues also came under discussion. 


The two ministers also agreed on cooperation in defense 
industries it was reported. 


Europe Stability Conference Opens in Paris 
AU 2605085494 Paris AFP in English 0817 GMT 
26 May 94 


[Text] Paris, May 26 (AFP)}—A two-day conference of 57 
countries opened here Thursday [26 May] with the aim 
of defusing possible new wars in Europe by settling 
potential border disputes and solving the problems of 
minorities. 

The conference, opened by UNESCO director general 
Federico Mayor at the organisation's headquarters here, 
is the brainchild of French Prime Minister Edouard 
Balladur. 


It will aim to frame a Stability Pact which would be 
signed by the end of the year for potential new candi- 
dates to the European Union (EU). 


Russia is respresented at the conference by Foreign 
Minister Andrey Kozyrev and the United States by 
Undersecretary of State for Political Affairs Peter Tar- 


noff. 


French Foreign Minister Alain Juppe has said the 
summit aims to settle border and minority problems 
between “countries with the vocation of entering the 
EU,” following the collapse of the Soviet bloc. 


No Plutonium Missing From Japanese Nuclear 
Plant 

AU 2605084194 Paris AFP in English 0013 GMT 

26 May 94 


{Text} Vienna, May 26 (AFP)—The International 
Atomic Energy Agency (IAEA) confirmed Wednesday 
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[25 May] that no plutonium was missing from a Japanese 
factory processing nuclear fucl. 


Some 70 kilograms (154 pounds) of plutonium, enough 
to make nine nucicar bombs, had in fact accumulated as 
“hold-up” in dust form on exposed surfaces of pro- 
cessing areas, the IAEA said in a statement. 


“The LAEA has been well aware of the presence of this 
material throughout, which has been fully declared as 
hold-up by the operator and is measured by the IAEA on 
a monthly basis, using a specially-designed system,” the 
statement said. 


In other respects, the Tokai-mura plant northeast of 
Tokyo was a highly-automated facility with the most 
advanced nuclear material accountancy system in exist- 
ence, providing information to the IAEA on the move- 
ment and quantities of such material on a near real-time 
basis, the nuclear watchdog said. 


The plant operators had decided to leave the deposited 
hold-up where it was since the plant opened in October 
1988 to minimise radiation exposure to personnel, the 
IAEA said. 


However with a view to improving the quality of the 
measurements the IAEA had urged the necessity of 
collecting the hold-up material and a schedule for this 
was currently being worked out with the Japanese 
authorities, the statement added. 


The Washington-based Nuclear Control Institute, a non- 
governmental organisation, said on May ° that the plant 
should be closed until the problem is solved. 


NCI president Paul Leventhal said there was no proof 
that Japan was diverting plutonium for a weapons pro- 
gram. But he asked the IAEA to closely monitor the 


Japanese facility. 


A plant spokesman rebutted the demand for the shut- 
down on May I!1, saying, “There is nothing unclear 
about what are strictly residuals in the production pro- 
cess. We have made efforts to reduce them and we will.” 


Leventhal said the NCI had sent a letter to U.S. Secretary 
of State Warren Christopher urging him to take the 
matter up with Japan as most of the plutonium being 
used at the plant came from the United States. 


According to press reports, the '\EA was concerned 
because the instrument monitori’ , the amount of oluto- 
nium in the production process sad a margin of error 
between 10 and 15 percent. 


It means that for every 70 kilograms of plutonium 
counted, some eight kilograms, enough for a nuclear 
bomb, could have escaped detection. 
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IAEA Talks With North Korea Continue 26 May 


AU 2605115894 Pavis AFP in English 1113 GMT 
26 May 94 


[Text] Vienna, May 26 (AFP)}—Talks between nuclear 
inspectors and North Korea on the monitoring of fuel 


He said the talks, which began Wednesday, were 
expected to continue through Friday. 
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EU Te Investigate Government Aid for Air France 


AU 2505 130494 Paris AFP in English 1230 GMT 25 
May 04 


[Text] Brussels, May 25 (AFP)}— The Commission of the 
European Umion has decided to investigate a plan by the 
F.. Government to inject 20 billion francs (3.5 
billion dollars) into the Air France airline, an EU 
spokesman said on Wednesday [25 May]. 


opening the French domestic market to competition. 


Aw France, and its domestic subsidiary Air Inter, saw 
thes as adding to thei commercial problems. 

The Commission said that it wanted to be sure that aid 
for the restructuring of Air France would have the 
expected effect on the company and on the whole group 
and that the size of the recaprtalisation was not dispro- 
portinate in relation to the problem, the spokesman said. 


At the beginning of March Ai France had put forward a 
recapttalisation plan requiring the state to provide 20 
billion francs. Under the plan the company would shed 
5,000 jobs without redundancies. The new capital would 
be provided in three portions over three years. 

Air France, which made a loss of 8.48 billion francs (1.5 
billion dollars) in 1993, has said that it plans to freeze 
pay for three years, to reduce the number of airliners it 
operates and to reduce its purchasing programme. 


The French Government put this plan before the Com- 
mission in March. The Commission, following the stan- 
dard . has now decided to open an enquiry to 
be sure that the aid is compatible with EU law. 

The Commission wanted to be ‘ure that the aid would be 
the last to be received by the company and would not be 
used to acquire shares in other EU airlines, the Commis- 
sion said. 

The aid must not disrupt the market on routes on which 
companies in the Air France group competed with other 
European airliners, 1 said. 

The Commission hoped to reach a conclusion before the 
summer holidays because 1. was conscious of the urgency 
of the case. 

The aid could not be paid until the investigation had 
been competed, the spokesman said. 


The Commission is already probing Air France, under an 
enquiry begun in November, in connection with the 
issue of shares to raise 1.5 billion francs (265 million 


INTER-EUROPEAN AFFAIRS 


4 


to Curb Powers”) 


Mr David 








[Rory Watson :cport: “Brussels Covers Up $18 Million 
Golden Handshake Plan”) 


! Text] Controversial plans t+ give golden handshakes to 
several hundred semor Eurupean Commission officials. 
at a cost to taxpayers of up to $18.4 million a year, have 
secretly been put on hold until afier June's European 
parhamentary elections. 

Sermor Commission officials feared a backlash of public 
criticism at the very moment when governments are 
urging voters to take an active part in the Union to clect 
new members to the European Parliament. 


The scheme, first mooted this month by Karel van Miert, 
the commussioner for personnel, would have opened the 
door for up to 450 senior staff to retire carly on 70 per 


INTER-EUP °PEAN AFFAIRS 


FBIS-WEL-94-102 
26 May 1994 


Golden handshakes are not new to the Union. They have 
“sen dangied in front of senior officials in Union insti- 


First used in 1973 when Brita, Ireland and Denmark 
became members, they were most recently applied in 
1980 when Spain and Portugal ex’cred che then Euro- 
pean Communi’). 


On previous occasions, to qualify for a guaranteed 70 per 
cent of their final sale: y until retirement officials had to 
be more than 55 and to have worked for the Commis- 
sion, Parliament or Council of Ministers for at least ten 


Ensuring a suitable contingent of Union officials ts not 
just a matter of national pride for govern nents. It also 
guarantees thei influence and wews are 1 ‘presented im 
the various institutions. With Austria a: 1 the three 
Scandinavian countries set to be act contrit stors to the 








In passing, we shou’d neice here that the regional and 
community governmen%s enjoy less credibility (levels of 
confidence of 37 ard 55 percent, compared to 43 and 39 
percent a year ago). Just three out of every 10 managers 
think the record of the ministers in their region is 
{ Ositive, compared with a proportion of four out of 10 in 
April 1993 


: 


The Netherlands 


VVD Questions Chances of ‘Purple’ Coalition 
BR2505 152094 Amsterdam DE VOLKSKRANT in 
Dutch 25 May 94 p 1 


{[Unattributed article: “Bolkestein Expresses Doubts 
About “Purple” Coalition”) 


[Text] “The subjects we have to discuss are dif-ult in 
themscives,” Bolkesicin VVD [People’s Pariy for 
Freedom and Democracy] leader, stated on Tuesday [24 
May] evenit . He was ing to progress on forming 
a government following discussions with hs fellow party 
lead ers and the three politicians charged by the Crown to 
assess the f.asibility of the various coalitions. This wes 
the “irst time that Boikestcin had cxpressed any dowbts 
regurding the chances of achieving a “~urple™ coalition 
composed of the Democrats 66, D66, the Labor Party, 
, and the VVD). He had previously refrained from 
making any judgment. 
Bolkesteim indicated that the negotiations proper have 
not yet begun. Leaving the First Chamber, where talks 
are being held, PvdA leader Kok said “we have listed all 
the subjects that need to be discussed.” Bolkestein said 
later: “That is somewhat of an exaggeration on the port 
of Mr. Kok. There are subjects which we have not yet 
looked at.” 
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talks “fruitful.” “It is a typical example of a fruitful 


20 meeting hours. According to this timetable, a 
provisional assessment of the situation should be made 
on Friday. Then they will be able to reply to the question 
as to whether there is any point in pursuing the attempt 
to form a “purple” coalition. 
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Slow Growth Predicted Until 1998 


BR2505150194 Rotterdam ALGEMEEN DAGBLAD in 
Dutch 25 May 94 p I 


oe ee 
[Text] The growth of the Netherlands economy in the 
next years looks set to be just above the European 
- hil , oo 


the report entitled “Europe in 1998,” published today by 
the Netherlands Economic Institute in Rotterdam. 


The Netherlands economy will grow by !.9 percent until 
1998, while the European Union (EU) average will grow 


again, according to the institute's computing models. 
During the period 1992-1998, the United States and 
Japan should experience a 2.6 percent growth. 

Europe must come to terms with the fact that most 
growth is going to come from Asia and the developing 
countries, the researchers write. These countries are set 
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Malaysia Reportedly To Lift Ban on UK 
Businesses 


LD2¢95150194 London PRESS ASSOCIATION in 
English 7434 GMT 24 May 94 


Text] Reports that the Malaysian Government was set to 
end its ban on public contracts for British businesses 
were welcomed by the Foreign Office today. “We shall 
be delighted if these reports prove to be true,” a 
spokesmar: said. 


This followed a reported meeting between Richard 
Needham, the British Trade Minister, with his counter- 
part Rafidah Aziz in Kuala . Mr. Aziz was 
quoted as saying: “I am confident that it will be lifted, 
but as for the timing, we cannot say.” 


The row blew up after the SUNDAY TIMES printed a 
story in February claiming a British construction com- 
pany was prepared to offer Malaysian Premier 
Mohamad Mahathir a 35,000 pounds sterling bribe to 
secure a building contract. 


This was fiercely denied by Mr. Mahathir at a time when 
a controversy was raging over 234 million pounds ster- 
ling British aid for the Pergau Dam, and claims that this 
was, wrongly, linked to Britain's hopes of securing a | 
billion pounds sterling arms deal with Malaysia. 


Downing Street today denied a report that Mr Needham 
had handed Mr Mahathir a letter from Prime Minister 
John Major. “There was no such letter,” a spokesman for 
No. 10 [Downing St.] said, “although Mr Major's office 
and the Malaysian Prime Minister's office have kept in 
close touch.” 


Mr. Needham is expected back in Britain some time 
tomorrow. 


UNITED KINGDOM il 


Malaysia imposed its damaging ban some three months 
ago after British newspaper reports that trade between 
the two countries was tainted by corruption. However, 
there were promising signs over the weekend when Mr 
Mahathir said that British media reporting on Malaysia 
had “improved”. 

“We are encouraged to see these reports coming out of 
Malaysia,” the Foreign Office s;\okesman added. 

There is no doubt that British business has been hit hard 
by this ban. The British Government has always said 
that it has no control over what appears in British 
newspapers. 


Government Orders New RAF Missiles 


LD2505 174594 London PRESS ASSOCIATION in 
English 1605 GMT 25 May 94 


[By Parliamentary Staff, PRESS ASSOCIATION News] 


[Text] The Government tonight announced a fresh order 
for RAF [Royal Air Force] missiles awarded to British 
Aerospace. 


Defence Procurement Minister of State Jonathan Aitken 
said in a Commons written reply: “The contract for 
development and production of an initial batch of 
Advanced Short-Range Air-to-Air Missiles awarded to 
British Aerospace in March 1992 is proceeding well.” 


He added: “Following a recent review of the operational 
requirements of the RAF’s Harrier and new European 
Fighter aircraft, the contract for the follow-on order of a 
further quantity of missiles has been awarded to British 
Aerospace.” 

Mr Aitken said the 66 million pound order was “excel- 
lent news” for British industry. 
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Ruehe Advocates ‘Broad Dialogue’ With Russia 


AU2505 193594 Mainz ZDF Television Network in 
German 1700 GMT 25 May 94 


[Barbara Ruete report from Brussels] 


[Excerpt] When the Russian defense minister entered the 
NATO building this morning, hopes were high that 
Russia would recognize the Western alliance as the 
supreme military and political body. However, in his 
speech at the NATO Cooperation Council, Grachev 
presented his vision. Russia would like to expand the 
CSCE to the supreme political body. In this roundabout 
way, the big power would again get a greater say in 
important decisions. This is categorically rejected by 
NATO. 


[Begin Defense Minister Volker Ruehe recording’ We 
see the CSCE as a roof, but what NATO is doing for 
stability in Europe cannot be replaced by the CSCE. I do 
not advocate that Russia become a NATO member, but 
I advocate that the Central and East European states can 
become NATO members. Regarding Russia, | advocate 
a broad dialogue, for instance also about issues that go 
beyond the Partnership for Peace. [end recording] [pas- 
sage omitted] 


[Vienna ORF Television Network in German at 1730 
GMT carries a similar report about the NATO meeting 
in Brussels, where Ruche is shown as saying: “I think 
that Kussia’s position is justified. Who could be more 
interested than we are in talking with the Russians, for 
instance about nonproliferation and about the safety of 
nuclear weapons?”’] 


Ministry Previews ‘Stability Pect’ for Europe 
AU 2605125894 Frankfurt/hain FRANKFURTER 
RUNDSCHAU in German 26 May 94 p 2 


[“C.G.”-signed report: “A Stability Pact For EU Aspir- 
ants” ] 


{Text} Bonn, 25 May—On Thursday and Friday [26 and 
27 May], several foreign ministers are meeting in Paris to 
prepare the ground for a “stability pact.” French Prime 
Minister Balladur had suggested such a pact to help 
defuse border and minority problems that could lead to 
conflicts in Central and East Europe. Following initia! 
doubts about the use of such a comprehensive stability 
pact for the Central and East European states wishing to 
join the European Union [EU], the EU agreed to the 
French proposal last December. Now the EU considers 
this to be one of its first “joint actions” since the 
Maastricht Treaty came into force. The pact will not take 
the form of an international legal document, but of a 
declaration of intent. Bilateral and regional negotiations 
are to precede the document and will be completed in 
about a year. 


Taking part in the Paris conference will be the foreign 
ministers of the EU, Central and East European states, 
the United States, Russia, and other members of the 


What will be difficult, however, is putting the plan into 
practice. So far, the ideas are sti!) somewhat vague. 
Prime Minister Balladur is thinking of a system of 
agreements between neighboring states, like the one that 
was established in West Europe after World War II. It is 
a matter of combining individual bilateral agreements 
that are binding under international law into a “stability 
pact for Europe” that would not be legally binding as 
such. Germany will have the task of helping to achieve 
this during its EU presidency starting on | July. German 
efforts in Europe continue to concentrate on moving the 
states of Central and East Europe closer to the EU; the 
enlargement of European authorities should not delay 
this process. The “stability pact” is only part of the 
aspect. It is obvious that border and minority questions 
have to be clarified before new members can join the 
EU, the Foreign Ministry said. 


BDI's Necker Urges Japan To Change Strategies 
AU2505 153294 Franxfurt/Main BOERSEN-ZEITUNG 
in German 21 May 94 p § 


[Unattributed report: “Necker Calls For New Japanese 
Strategy”) 

[Text] In a talk with German newsmen in Tokyo on 20 
May, German Industry Federation [BDI] President Tyll 
Necker said it would be in Japan's well-understood own 
interest to “change its strategies.” The opening of the 
Japanese market would be the appropriate way for a 
change of trend in the yen price increase. If Tokyo were 
unable to reduce surpluses through deregulation, the 
“only option left” would be “another revaluation of the 
yen as the price for the preservation of restrictive market 
structures,” warned Necker. 


The BDI president acknowledged that the opening pro- 
cess initiated in Japan was attributable to the pressure 
exerted by the United States, but said he was opposed to 
Tokyo giving preference to the U.S. partner. “We Euro- 
peans want to have the same opportunities in Japan as 
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the United States,” stressed Necker, adding that 
“Japan's political security interests no longer justify 
giving the United States privileges.” 

Necker, who its in Tokyo for talks with Prime Minister 
Hata and other government members as well as leading 
Japanese business and industry associations, also 
appealed to the German economic sector to see “Japan 
as an organizational center for the whole Far Eastern 
region.” He said that, in this respect, more persuasive 
work had to be done in Germany. 


Medium-sized industry in particular had to develop a 
strategy for Japan, said Necker. A number of such firms 
had already successfully established themselves on the 
Japanese market. The Asia-Pacific Committee of 
German business and industry and Bonn should face the 
challenge of the Asian market, but in so doing, should 
not only consider China, but should make use of the 
incipient liberalization of the Japanese market. 


Bundesbank's Tietmeyer Views Interest Rates 
AU 2505174494 Hamburg DER SPIEGEL in German 
23 May 94 pp 114-116 


{Interview with Bundesbank President Hans Tietmeyer 
by Rainer Hupe and Annette Littmann in his office in 
Frankfurt; date not given: “We Always Need a Bit of 
Good Luck” ] 


[Text] [DER SPIEGEL] Mr. Tietmeyer, the Bundesbank 
lowered the key interest rates by half a percentage point, 
more than it has done in a long time. Did Federal 
Chancellor Helmut Kohl thank you for this nice election 
aid” 


[ Tietmeyer] It has nothing to do with an election aid. But 
public reaction, including from the opposition, was 
mostly favorable. By the way, compared with the past, it 
was not an unusvally large step. 


[DER SPIEGEL) It is unusual for the recent past. 
Despite the recession, you lowered the discount rate by a 
mere quarter percentage point several times. 


{ Tretmeyer] Two factors were decisive for us. On the one 
hand, the stability prospects have clearly improved, and 
the German mark is strong. On the other hand, there was 
too much liquidity by the turn of the year, which 
increases the money supply. In addition, owing to the 
turmoil in international financial markets, investors 
were uncertain about the further course of long-term 
interest rates and waited with their investment. We 
believe that in this situation, lowering short-term 
interest rates could help promote the formation of cap- 
ital. 


[DER SPIEGEL] The liquidity increase was a result of 
tax policy. Capital was deducted from investment funds 
because of the increase of the capital yields tax. 
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rates and the uncertainty | mentioned earlier. 
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anticyclical policy, but a longer-term stability policy 
oriented at the money supply. 


[DER SPIEGEL] Nonetheless, the Bundesbank is the 
only i 


In this role, you can certainly make policy. 


[Tietmeyer] It is the Bundesbank’s role to create stable 
conditions for growth. That is our task, and we think it is 
the best way to serve the economic cycle. 


[DER SPIEGEL] How do you assess the current cyclical 
situation? Officials in Bonn are already talking about 
recovery. The mood there seems to be much better than 
the situation. 

[Tietmeyer} Export orders have been increasing for some 
time now. Capacity utilization in German industry ts 
increasing again, business expectations are clearly 
improvirg. These are important conditions for the 
second step of the classical German recovery pattern— 
an increase in the domestic investment demand—to 
foliow. 

[DER SPIEGEL] Has recovery set in, or are these only 
initial signs? 

eel Veen epee ote Now we hope that 

the domestic investment demand wi!! increase soon. 


[DER SPIEGEL] This is influenced by interest rates. 
Was this the reason you agreed to lower the interest rates 
substantially? 


[Tietmeyer] The real interest rates have been relatively 
low for some time, including long-term interest rates, 
which are particularly important for investment 
financing. On the monetary side, we do not see any 
obstacle to economic recovery. 


[DER SPIEGEL] Are commercial banks hindering 
recovery? They have been accused time and again of 
failing to pass on, or pass on in time, interest rate cuts. 


{T ietmeyer] In a highly competitive banking system, 
conditions will be passed on— 


[DER SPIEGEL} When, for instance? 


[Tietmeyer] When we lowered our minimum reserves, it 
took some time for the markets to react. 
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[DER SPIEGEL] We have the impression that you 
changed your opinion within two weeks. You said early 
in May that the danger of inflation was not yet banned, 
and therefore, the Bundesbank had to “proceed very 
carefully.” 
[Tietmeyer] This impression is clearly wrong. There is no 
ee ee ae Se ayo 
time. 


[DER SPIEGEL] Your counterpart, Hans-Juergen Koeb- 
nick, the president of the Land Central Bank of Rhine- 
land-Palatinate and Saarland, early this month called for 
Clear interest rate cuts by at least half a percentage point. 
Did he and his group of supporters assert themselves in 
the Central Bank Council? 


[Tietmeyer] There are no groups in the Central Bank 
Council, but personages with independent minds. It is in 
decisions made. In this case, a Central Bank Council 
member announced his opinion in advance. | prefer such 
discussions being held within the Central Bank Council. 
[DER SPIEGEL] How much will the key interest rates 
have to be lowered for the cycle to accelerate? 


[Tietmeyer] Our recent decision has cleared the horizon 
for the next few months. 


[DER SPIEGEL] Until after the summer recess? 


[Tietmeyer] We are examining the situation continu- 
ously, but now we must wait and see how the monctary 


situation in our country is developing. 


[DER SPIEGEL] In recent months, you revised your 
interest rate decisions almost every month. In all these 
cases, the impression was promptly created that some- 
thing had to be improved in this respect. 

[Tietmeyer] Revised and improved are not the correct 
terms. We took cautious steps. I cannot make a decision 
that applies indefinitely. We do think, however, that the 
state of affairs is quite acceptable in the foreseeable 
future. 


[DER SPIEGEL] The impression has been created that 
the Bundesbank is lacking orientation and fails to act on 


a long-term basis. 


[Tietmeyer] This impression is wrong and is not 
reflected in the reaction of the markets. The German 
mark has remained externally strong and has internally 
stabilized. The rate of inflation is decreasing. It is now 
important for us to get the money supply expansion 
under control. We had to abandon the high interest rate 
level, without creating new inflationary dangers, and 
without jeopardizing the German mark in proportion to 
other currencies. We had an interest rate advance over 
the United States of more than 6 percent. This lead has 
meanwhile decreased to approximately | percent, 
without the external value of the German mark having 
been jeopardized. I consider this a mark of confidence. 
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bank has not changed and will not change its course. 


[DER SPIEGEL] You personally contributed your share 
to create such uncertainty by publishing the moncy 
supp”: “= re in January. It was thoughtless not to 
comm <::.. 9 the more than 20 percent expansion. As a 
result, the financial markets were plunged in turmoil. 


[Tietmeyer] The turmoil had begun a day earlier in the 
United States. Nonetheless, the January publication was 
by no means an excellent performance of the Bundes- 


[DER SPIEGEL] Will you keep to the moncy supply 
target in 1994? Your target is between 4 and 6 percent. In 
each of the first three months, you had two-digit growth 
rates. 


[Tietmeyer] We will see by the end of the year. As usual, 
we will review our annual target in the light of the 
information available in July. Even if we exceed our own 
annual target once, this does not automatically spell the 
danger of inflationary development. In the past, we also 
occasionally exceeded our target. It very much depends 
on how—in the eighties, for instance—the money supply 
grows over a medium-term period, and medium-term 
does not mean 12 months. 

[DER SPIEGEL] If it had happened just once; 1994 
would be the third time in a row. 

[Tietmeyer] But the extent to which we missed the target 
differed in each case. In addition, we had 
quite a number of special factors—German unity, 
exchange rate turmoil, interventions, new tax laws, and 
so on. Tt.*s substantially complicated a precise control of 
the mone supply. 


[DER SPIEGEL] Would it then not have been better to 


at least suspend the money supply concept temporarily 
or find an entirely new concept? 


[Tietmeyer] Definitely not. Look at the results of other 
central banks in comparison with ours. As a general 
tendency, we have always had better results. However, 
the money supply is not a robot that could tell us in any 
given situation what to do. 

[DER SPIEGEL] Critics have accused the Bundesbank 
of giving priority to monetary stability for too long, 
regardiess of the cycle at home and in the other EU 
[European Union] member states on which high interest 
rates were imposed. 


ietmeyer] We do not see price stability as an isolated 

. However, without restoring monctary stability in 
Germany, we can neither achieve longer term growth nor 
a longer term improvement in employment conditions. 
That is also important for Europe. Of course, we do not 
live on an island, but in an international community and 
must therefore consider well the repercussions of our 
policy on others. That is what we have done, even though 
one can always argue on the degree. However, | have 
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heard no criticism of our policy from other European 
countries for some time now, and even less from my 
counterparts. 


[DER SPIEGEL] You were lucky to be able to lower the 
interest rates now. If the dollar were stronger, the 
Bundesbank could not ignore the increasing U_S. interest 
rates. 


[Tietmeyer] We always need a bit of good luck. But I 
think we have less a weak dollar than a stable German 
mark. Regarding the dollar, the situation is indisputably 
a specific one. On the one hand, this has something to do 
with the controversies between the United States and 
Japan, and on the other, with the discussion in the 
United States on whether or not there are longer term 
dangers of inflation. 


[DER SPIEGEL] Has the trade war between the United 
States and Japan shifted to the financial markets? Or can 
you explain the weakness of the dollar? 


[Tietmeyer] I do not have a complete explanation. But it 
also seems to have something to do with the reactions of 
Japanese investors. The situation in Japan tempts people 
increasingly to keep some of their old yen holdings, or 
reinvest them in the yen. In addition, much depends on 
how the dispute between Japan and the United States 
will continue. Over the longer term, the development of 
external balances is important. There is the continuing 
surplus in Japan and again an increasing deficit in the 
United States, whereas our deficit is gradually 
decreasing. This is apparently also reflected in the 
exchange rates. 

[DER SPIEGEL} You had to support the dollar again 
recently. Is new turmoil imminent in the international 


monetary system? 


[Tietmeyer] We all have an interest in quiet currency 
markets. Extreme fluctuations are never good. I do not 
think there will be monetary turmoil. 


[DER SPIEGEL] The U.S. Federal Reserve Board has 
increased interest rates once again. Does this mean that 
further interest rate cuts in Germany are blocked? 


[ Tietmeyer] Our decisions depend above all on develop- 
ments in our own country. Uncertainty in international 
markets has also interfered with the readiness for capital 
formation in Germany in recent months. The recent U.S. 
decision has now created welcome clarity. 


[DER SPIEGEL] Mr. Tietmeyer, thank you for this 
interview. 


Scharping Discusses Elections, SPD Goals 
AU2605 102794 


[Editorial report} Munich ARD Television Network in 
German at 1958-2020 GMT on 25 May carries an 
interview with Social Democratic Party [SPD] Chairman 
Rudolf Scharping by Luc Jochimsen and Nikolaus 
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Brender on the outcome of the presidential election and 
the SPD's political goals for the 16 October Bundestag 
election. 


election, arguing that this was an indirect 
statement in favor of a coalition between the SPD and 
the Greens after the Bundestag election. Scharping 
replies: “No, on the contrary. In the presidential election 
the FDP did what it did. Yet, this does not mean that all 
doors have been closed.” Scharping believes that on the 
election night “the supply of coalition partners will be 
greater than the demand, which reduces the price, or to 
put it more politely, will make negotiations easier.” 
Scharping adds that “politically, things will change for 
the better in Germany only when the SPD becomes the 


many arguing that at the moment there is “a deficit of 5 
million competitive jobs, that many young families are 
looking for affordable accommodation,” and that “! 
million children are growing up in this country with the 
experience of parents being on social welfare.” 
Jochimsen argues that the CDU [Christian Democratic 
Union] also wants to create more jobs and build more 
apartments, but Scharping discards that, emphasizing 
that the coalition is cutting social benefits and funds for 
social housing. He says that “Helmut Kohl's government 
has dramatically reduced the funds for active labor 
market policy,” thus having cut “an additional 700,000 
jobs.” 

The SPD chairman is asked how he would finance his 
social program. Scharping argues that raising taxes is 
unimaginative, considering that “taxes jumped up dra- 
matically in the past four years” anyway, with the main 
burden having been put on employed people. “What we 
want is to shift funds around in the budget but not raise 
the quota of taxes and rates, because this quota is indeed 
high enough.” Funds have to be increased for “more 
economic growth, more demand, and more invest- 
ments,” since “without these three elements we will not 
be able to create new jobs” and will “not be competitive 
in the future.” Scharping does not go into detail but says 
that high-income earners, “the top 20 percent of the 
income pyramid” would have to pay higher taxes. He 








campaign has not started yet but says that “I agree it is 


to modernize the economy, seek social justice, and 
pursue a consistent environmental policy. “I am abso- 
lutely convinced” that this change will take place in 
Germany. He says that the SPD is currently standing at 
39 percent in surveys, and in the European election on 

- i 


“convince and mobilize more and more people, and to 
make it clear that in this country we need more soli- 


economy.” He says he is sorry that the economic situa- 
tion does not look too good at the moment, adding that 
“I am happy about any improvement.” However, “if the 
number of unemployed grows by 500,000 this year, one 
can hardly speak of economic upswing.” He notes that 
“we are still a long way from recovery for everybody, 
and, I fear that with the policy that has been pursued so 
far we will not get recovery for all.” 


Mrs. Jochimsen refers to surveys that predict an increase 
in support for the Party of Democratic Socialism [PDS] 
in the new laender and asks Rudolf Scharping why he 1s 
shying away from confrontation with the PDS. 


So manny peuple, ons |p eatin op Gave to tune oliver 


the resolve to change things,” and “anybody who votes 
for the PDS will strengthen the current situation and 
weaken the chances for change.” Without wanting to 
iscredit the party's supporters, Scharping maintains 
that the PDS is the “direct successor to the old Socialist 
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Unity Party of Germany [SED}, and has directly taken 
over the former SED cadres, the former assets, and many 
other things, and even the old policies.” 


ee Se Ss Same, Seen See ons Gat 
“German unification is currently financed basically by 


debts and by contributions to social security,” rejecting 
that German unification be merely financed by 
employed people; self-employed people, such as dentists, 
politicians, and public servants, he says, must also con- 
tribute. Scharping says that considering the significani 
social cuts under the current government, the SPD 
would “not agree to any further reduction in social 


Scharping speaks out in fevor of “stronger direct partic- 
ipation” of the citizens in the political decisionmaking 
process, such as referendums and petitions for referen- 
dums. He says that this issue will be brought up in the 
SPD's election campaign, and criticizes the coalition 
government for obstructing any SPD suggestions in this 
direction. Scharping says that in his state, Rhineland- 
a on we Say canny in the 


In conclusion, Scharping announces the SPD’s moti» for 
the future: “A just, tolerant, and peaceful Germany.” 


Loses Popularity Lead Over Kohl 


LD2605 102794 Berlin DDP/ADN in German 0824 
GMT 26 May 94 


[Text] Cologne (DD?) ADN)—The SPD [Social Demo- 
cratic Party of Germany] and its candidate for chan- 
cellor, Rudolf Scharping, have lost their lead in popu- 
larity over Chancellor Helmut Kohl and the CDU/CSU 
Christian Democratic Union/Christian Socialist Union] 
months before the Bundestag elections. This 1 the 
result of a survey carried out by the Forsa Institute for 
the “RTL- Kanzlerbarometer™ program which the RTL 
TV channel published today. According to the survey, 
Scharping and Kohl are neck and neck in popularity 
among the voters, both at 32 percent. Thirty-nine per- 
cent of Germans would vote CDU/CSU [if there were an 
election} this week, 40 percent would vote SPD, 8 
percent Alliance 90/Greens, 6 percent FDP [Free Dem- 
ocratic Party] and 3 percent for both the PDS [Party of 
Democratic Socialism] and the Rept: >licans. 


Twenty percent of Germans believe that the Union 
[CDU/CSU] is the best suited to solve the country’s 
problems. Only 14 percent have confidence in the SPD 
in this respect. The majority of Germans (62 percent), 
however, believe that no party is in a position to do so. 


Rau on Right Extremism, German Position in 
Europe 


BR2505 145094 Rome LA REPUBBLICA in Italian 23 
May 94 pil 


[Interview with Johannes Rau, Social Democratic Party 
presidential candidate, by Andrea Tarquini; place and 
date not given: “My Germany Without Hate™} 
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[Text] Bonn—This morning at 1045, in a climate of 
tension and uncertainty, the parliament will + . in 
Berlin to elect Germany's seventh president. Chancellor 
Kohl's candidate, Roman Herzog, is still the favorite, but 
polemics have continued to rage within the coalition: The 
liberals, divided between their loyalty to the government 
pact and the temptation to vote for the opposition’s 
popular candidate, Johannes Rau, warned yesterday that 
they would not give in to pressures. Absolute solidity on 
the part of the CDU [Christian Democratic Union] is not 
guaranteed. Against this background, both candidates are 
placing their stakes on a unitary approach, toning down 
polemical accents. Their positions would look even more 
similar if it were not for the tension resulting from the 
election campaign which is already under way in view of 
the October elections, and for several decades’ history of 
almost bipolar democracy. We listened to left-wing oppo- 
sition candidate Johannes Rau, who is the oldest of the 
regional ministers-president as well as the SPD’s [Social 
Democratic Party of Germany] senior leader. 


[Tarquini] In your opinion, what are the next president's 
priority tasks? 


[Rau] Above all—I believe—trying to bring people 
together, to unite the country. Not only the citizens from 
the East and the West, I am also thinking in terms of the 
huge generation gap and of the growing dissension 
between social groups. This will be a difficult task, 
bearing in mind that the president's powers are limited. 
His greatest asset is the spoken word and, in this respect, 
having as I do almost 40 years of experience behind me 
can be an advantage. 


[Tarquini] Do you believe Germany requires a new 
awareness as a nation? 


[Rau] Richard von Weizsaecker said that we had to settle 
accounts, in particular, with our history, and he was not 
alone in saying this. We cannot minimize the pain we 
inflicted on other nations by offsetting it against the 
suffering history then inflicted on us. Considering the 
last 100 years, our national sense must necessarily be a 
bit fragile. As former President Gustav Heinemann once 
said: “If we want others to forget what we did to them, 
we must never forget ourselves.” 


[Tarquini} To what extent is extreme right-wing violence 
dangerous for German democracy? 


[Rau] There are always a few incorrigible individuals in 
all countries: in France, England, Germany. However, 
we Germans know—or ought to know—better than 
others where incorrigibility leads when it becomes wide- 
spread. This is why we must answer the challenge sen- 
sibly. 

[Tarquini] Is a right-wing turn currently taking place in 
Germany? 


[Rau] Our country is facing economic problems and 
social tensions as well as their consequences. The 
extreme Right aims to win support in the hotbeds of 
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social tension, where young people lack employment 
prospects. We must combat the causes that make young 
people receptive to such messages, but I do not think that 
extremism ts stronger in our country than elsewhere. We 
need more solid barriers, because we have already been 


scalded by experience. 


[Tarquini] In economic and demographic terms, united 
Germany is the first power in developed Europe. Should 
it also become the first political power? 


[Rau] I believe that we should not be seeking to fulfill a 
special role in any sense. Clearly, what really matters is 
that we want a European Germany rather than a German 
Europe. We are bound for European integration, because 
such a large country right in the center of Europe will end 
up being perceived and treated as a threat unless it 
becomes integrated. 


[Tarquini] Would you agree with your Army being given 
more international responsibilities? 


[Rau] | believe that Germany must take on a greater 
share of responsibility worldwide, but it remains to be 
seen whether assuming new responsibilities can only be 
done by sending out troops. I do not think that interna- 
tional aid to peacekeeping missions can be exclusively 
military in nature. What 1 would like to see is the 


establishment of a European peace corps for develop- 
ment. 


[Tarquini}] Can a German be a patriot without becoming 
a nationalist? 


[Rau] Yes. Despite all the tragedies in history, a natural 
relationship to the nation is necessary, and this idea 
cannot be left in the hands of extremists. A patriot is 
someone who loves his fatherland, a nationalist someone 
who despises other people's fatherlands. Being a good 
patriot is what I essentially wish to be. 


[Tarquini}] How long will it take yet for unification to be 
com 


[Rau] Living conditions in the East and the West are still 
marked by differences in many fields. Forty years of 
division have left traces in people's minds and given rise 
to new prejudices. | believe we still have a long way to go 
before people learn to speak to each other without 
preconceived ideas, and learn to understand each other. 
An investment campaign is not enough. Human under- 
standing is the real issue. If | am elected, this will be one 
of my priorities. 


[Tarquini] Many are demanding a stronger president for 
Germany, elected by the people. Do you agree with this? 


[Rau] | do not support an American- or French-type 
presidential system. However, if a direct election system 
is eventually introduced, it will be necessary to consider 
broadening the president's authority without thereby 
changing the balances provided for by the constitution. 
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Jutta Limbach New Constitutional Court President 


AU2505 163094 Berlin DIE WELT in German 
25 May 94 p 1 


[“Welt-Nachrichtendienst” report: “Jutta Limbach 


(SPD) To Succeed Herzog”) 


[Text] Berlin—Former Berlin Justice Senator Jutta Lim- 
bach, oe ee 
succeed Roman Herzog, Christian Democratic Union 
[CDU}, and become the first female president of the 
Federal Constitutional Court in Karlsruhe. Mrs. Lim- 
bach has been chairwoman of the Second Panel and vice 
president since March upon the proposal of the SPD. 


One day after Herzog’s election as the new president, 
Wolfgang Schaeuble, chairman of the CDU/Christian 
Social Union [CSU] Bundestag group, stated in Berlin 
yesterday that it is a “tested tradition™ that the highest- 
ranking post of the supreme German court is alternated 


among the parties. 


The CDU then has the right to suggest a new constitu- 
tional judge to replace Herzog. In Bonn, jurist and 
former FRG Defense Minister Rupert Scholz was named 
as a potential candidate. 


Rexrodt Repeats Demand To Cut Top Tax Rate 


AU2505 160094 Duesseldorf HANDELSBLATT in 
German 25 May 94 p 4 


[“sm”-initialed report: “Rexrodt Reiterates Demand for 
Cutting Top Tax Rate™]} 


[Text] Bonn—Federal Economics Minister Guenter 
Rexrodt, of the Free Democratic Party of Germany 
[FDP], has called for cutting the top income tax rate and 
the early elimination of the solidarity surcharge. By the 
summer of this year, the Federal Government will 
present the framework of its concept for tax policy for 
the next clectoral term, the minister said at the annual 
meeting of the Association of Self-Employed Profes- 
sionals in Berlin. 

According to the FDP official, the following points have 
to be included in the tax concept: 


—The elimination of the split top income tax rate. 
Rexrodt emphasized that it was necessary to return to 
a single income tax rate at a low level, “that is to say 
clearly beneath 50 percent.” 


—The splitting of the top income tax rate should only 
temporarily offset the extra burden on the trade tax 
until it is reformed. Within the framework of the trade 
tax reform the trade capital tax has to be abolished and 
the trade income tax to be reduced. 


—The solidarity surcharge, which, according to the plans 
of the coalition, will be introduced on | January 1995, 
has to be eliminated again at the earliest possible time. 
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Rexrodt conceded that as long as it existed, no com- 


Dailies Comment on U.S. Interest Rate Hikes 


US. Creating Uncertainty 
94EN0358A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 19 May 94 p 15 


[Commentary by ‘gb.”: “Insecurity Policy”] 


[Text] The increase in key interest rates in the United 
States was accepted calmly by international financial 
on Wednesday [25 May]. But it takes little 
imagination to picture, within a few weeks, new excited 
discussions about a further hike in the interest rate— 
possibly soon—with all its concomitant phenomena such 
as temporary distortions on the international interest 
rate markets. The problem of U.S. monetary policy is in 
its concept, difficult for the outsider to understand. 


Hardly any analyst at present can recognize in the U.S. 
economy any signals of an increase in the inflation rate. 
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Risks Noted 


94ENO358B Duesseldorf HANDELSBLATT in German 
19 May 94 p 2 


[Commentaiy by Jens Eckhardt: “Fear for Jobs; U.S. 
Central Bank Signals Temporary Breather’’] 


[Text] After three timid quarter-percent hikes of short- 
term interest rates, the U.S. Federal Reserve—as 
expected—strongly raised both the federal funds rate 
and the discount rate by half a percentage point, as was 
done the last time five years ago. Many large banks 
reacted immediately by hiking their prime rate to which 
most private adjustable interest rate loans are linked. 
While the markets on Wall Street celebrated the interest 
rate raise as the last parity change for the time being with 
a strong rise in stock prices, the dollar remained surpris- 


ingly weak. 


Voices warning about a return to growing unemploy- 
ment are getting louder. Indeed, there are hardly any 
statistics that justify a hike in interest rates in the United 
States at a time when they are dropping in other coun- 
tries, especially Germany. Neither prices nor wages are 
rising unduly, the overheated growth of the fourth 
quarter is already cooling off perceptibly, and tight 
industrial capacities are still not in sight. Rather, only 
Wall Street and the Federal Reserve heard dissonant 
inflation melodies, which completely upset their elegant 
interest rate and course tango of recent years. As the 
markets see it, the Federal Reserve at first moved too 
soon with its interest steps, and then not fast enough. It 

appears that with the latest move, the Fed and security 
aictais ti canta in step, at least temporarily. 


The consequences for the economy, however, cannot yet 
be foreseen. In the last months, the rates for long-term 
fixed mortgages rose by two full percentage points. The 
prime rate, officially the standard interest rate for short- 
term loans to major businesses, which today is of much 
greater importance as the computation basis for adjust- 
able interest loans, climbed from 6 to /.25 percent. The 
number of refinancings of old mortgages recently 
dropped steeply, and new real estate loans became so 
expensive that tens of thousands of home buyers were 
forced out of the market. The predictions for construc- 
tion of new homes this year have already been corrected 
downward, and there are long faces among furniture and 
home apphance manufacturers. 


How long the Fed will be able to pursue its course, 
shifted from “stimulative” to “economy-neutral,” 
depends on various factors. About four-fifths of eco- 
nomic activities in the United States are private, the rest 
are governmental. In view of the fact that the govern- 
ment share, which strongly expanded in the 1980's, has 
been shrinking since 1991, economic development more 
than ever depends on private enterprise, and hence 
especially on private households. These already suffer 
from the continued downsizing in many companies, and 


exchange markets which assessed the value of the 
lower, despite the opposite interest rate moves in Ger- 
many and the United States. The threat from this side, 
which might force the Fed into further interest rate 
hikes, has not yet been averted. 


More U.S. Pressure To Lower Rates 


94ENO0358C Hamburg DIE WELT in German 
19 May 94 pil 


{Commentary by Gerd Brueggemann: “No End to the 
Lamentations”] 


[Text] True, the hike in short-term U.S. interest rates by 
the Federal Reserve Board has greatly diminished the 
difference between interest rates in the United States 
and Germany. However, this does not 


But it would also be wrong to overestimate its impor- 
tance. 

In Washington, economic and financial policy measures 
in other countries are examined only seldom for their 
respective causes, but more predominantly for their 
effects on the U.S. economy. From the Washington 
viewpoint, that seems understandable. 


Since most U.S. politicians, for reasons of reelection, are 
growth-oriented rather than stability-oriented like their 
German counterparts, high interest rates in an important 
target country for U.S. exports, such as Germany, con- 
stitute a brake for the U.S. economy and are thus an evil 
worthy of criticism. This attitude is essentially based on 
the opinion that the economic policy of industrial coun- 
tries—for instance, within the framework of G- 
7—should best be guided by the necessities of U.S. 
economic policy. 

The German finance ministers and presidents of the 
Bundesbank, who on innumerable occasions had to 
listen to such U.S. lamentations, when in doubt have 
always turned a friendly deaf ear and presented what 
they saw as right in the interest of their own country. 
That was, and probably is, the only appropriate reaction. 


Editorials Comment on Presidential Election 


FDP Role in Election 


AU2505 164894 Munich SUEDDEUTSCHE ZEITUNG 
in German 25 May 94 p 4 


[Editon 1 by Udo Bergdoll: “Kohl's Luck With Kinkel™] 


[Text] The election of Roman Herzog as federal presi- 
dent marks the end of the dream that a transition of 
power will come about automatically in Germany. 
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Helmut Kohl is the great winner of 23 May. He con- 
vinced the FDP [Free Democratic Party of Germany] 
not to tip the scales in the SPD [Social Democratic Party 
of Germany] candidate's favor. That the liberals were in 
ee ee ee 


again he has had a lot of luck. 


Kohl is fortunate to have Kiaus Kinkel. One of 

reasons why Kohi got his way after the bad start he 

with Steffen Heitmann, was that he judged the FDP 

correctly. The liberal party was torn. One-third of them 
» he 


surviving this autumn’s elections if they commit them- 
selves to a chancellor who just has to find out where he 
stands once again. 


In the middle of this test, Kinkel established himself as 


statement in favor of the CDU/CSU (Christian Sones 


as a winner on 23 May. The decision for Herzog was 
born out of a weakness. The FDP no longer feels strong 
enough to want anything itself, to enforce its own ideas 
about the candidate's personality and istry 
cae Se SS Sree See ee 
options before Herzog was elected. W ition 
statement, they kept the future with t the CDU/CSU 


But it has also become clear that Kinkel does not dare do 
something on which one of his predecessors was an 
expert: juggling with two or more balls. With Genscher 
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as chairman, the FDP could have voted for Rau. In that 


the evening of 16 October in Bonn, the CDU/CSU 
the FDP will have to get enough weight on the scales 

able to harvest the fruit they sowed in Berlin in 
May. For the chancellor, a cancellation of the twilight of 
the gods will not be sufficient. More than ever before, the 
FDP will determine Helmut Kohl's fate. 


SPD Criticism Denied 


AU2505 155594 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 May 94 p 1 


[“Rm.”-attributed commentary: “A Lesson™] 


[Text] The Social Democratic Party of Germany [SPD] 
is complaining loudly about the fact that its candidate, 
[Johannes] Rau, will not be the president, although he is 
more popular among the people than Herzog. An inap- 
propriate complaint. If the Basic Law had wanted the 
person with more adherents among the people to become 
head of state, it would have been written there: The 
president is clected by the people. However, our consti- 
tution entrusted a representative body with the election, 
the Federal Assembly. If the German state wants to 
introduce the election of the president by the people, it 
can do so anytime. Those who advocate it do not want “a 





mean that he, Rau, is the right candidate. Apparently, 
for oneself is part of the last ramifica- 
tions of the first presidential election campaign that our 
state went through. The parties struggled; but the candi- 
dates also struggied, as if the last vote had to be pressed 
out of the reservoir of voters in the countries. In these 
weeks, what the president's office requires and what has 
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to be demanded of its bearer is being rehashed every- 
where in a conformist way. However, one docs not hear 


Road to the Top.” 
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they would 
breakthrough 
000 troops in 


France, and later Britain, have both warned 
pull thei forces out of Bosmia if there 1s no 
m the peace process. Britain has zbout 3 


former Yugoslavia. 
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For want of anything better, the Central European coun- 
tnes and the former Soviet republics are obliged to cling 
to what they are being offered. Especially because 


conference was officially stamped “European” at 
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Juppe Sees ‘Preventive Diplomacy’ 
AU2505072794 Paris AFP in English 0121 GMT 
25 May 94 


[Article by Michel Leclercq] 


[Excerpts] Paris, May 25 (AFP)—A two-day summit of 
57 countries will be held here from Thursday [26 May] 
with the aim of defusing possible new wars in Europe by 
lems of minorities. 

The brainchild of French Prime Minister Edouard Bal- 
ladur, the conference will aim to frame a Stability Pact 
which would be signed by the end of the year for 
potential new candidates to the European Union (EU). 
French Foreign Minister Alain Juppe said the summit 
aimed to settle border and minority 


would be an “exercise in preventive diplomacy” for 
future EU members. 

European Affairs Minister Alain Lamassoure said the 
union, while prepared to accept new members, was 
unwilling to take on board “new sources of conflict.” 


The aim was to “provide a political impetus” to handle 
es ee ar SS ae Juppe 


On the agenda will be the big Hungarian minorities in 
Romania (1.6 million) and Slovakia (600,000). [passage 
omitted] 


Juppe said he hoped an interim conference would be 
held by the end of the year, io be followed by a summit 
in the first since months of 1995 to sign the Stability 
Pact. [passage omitted] 


Balladur Submits Military Programming Law 
BR2505151894 Paris LE FIGARO in French 25 May 
94 p 6 


[Report by Patrice-Henry Desaubliaux: “Balladur Pre- 
sents Military Programming Law”] 


[Text] Drawn up by Defense Minister Francois Leotard, 
the Military Programming Law could first and foremost 
be entitled “the Balladur law.” It was the prime minister 
who, when he took office at the end of March 1993, 
decided to make the law, together with the defense white 
paper, one of his government's priorities. Moreover, he 
did it even though certain members of his majority were 
suggesting he should wait until the next presidential 
election in 1995. It was Edouard Balladur who deter- 
mine the main policy directions to be taken by this law. 
Above all, it was he who made three important decisions: 
the financial decision to increase investment spending in 


in the world.” The prime minister explained: “It is the 
government's duty to give our defense policy the priority 
it deserves. As General de Gaulle stated on 14 June 
1952, ‘the defense of France is the state's main reason for 
being.” 

Mr. Balladur stressed: “Who can forget that today, for 
the first time in 50 years, French soldiers are active in 
fighting in Europe itself? The world has lost its tradi- 
tional points of reference since the collapse of the Berlin 
Wail, and we have entered a period of uncertainty.” Asa 
result, it was necessary “to put a stop to a situation that 
is unprecedented in the Fifth Republic” where, for the 
last three years, France has not had a multiyear defense 
plan. “We have now marked a decisive turning point.” It 
was therefore necessary to increase the military equip- 
ment budget without, however, “abandoning budget 
austerity.” 


With regard to deterrence, the prime minister reiterated: 
“The government will take all the measures necessary for 
our deterrent to preserve its key role in our defense 
Strategy. The Military Programming Law will provide 
the state with the means of maintaining the credibility of 
our nuclear arsenal in the future. Our nuclear forces will 
be maintained at the level necessary to ensure the 
protection of our vital interests. A major, unprecedented 
effort will be made in the area of simulation and proto- 
types to prepare for the decisions that will have to be 
made in the coming years concerning the specifications 
of future weapons. Remember that France is not under 
any international constraints. I can assure you that this 
freedom of choice will be preserved.” He left no room for 
doubt, even though he did not explicitly mention the 
issue of nuclear testing. On this issue, Francois Leotard 
later said: “Investment credits have been earmarked so 
that a resumption of nuclear testing can resume as soon 
as the order is given.” 


Will this double government statement calm people like 
Jacques Baumel, who wanted to amend the law to allow 
a resumption of nuclear testing? These people would like 
to respond to the president of the Republic, who not only 
is resolved not to restart nuclear testing right up to the 
end of his term, but who also “does not envision” such a 
decision being made by his successors. They would 
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doubtless also like to see a more acrimonious period of 
cohabitation. Everyone, it seems, in the government and 
in the majority, has adopted Francois Leotard’s point of 
view that the issue is not whether tests will recommence, 
but when. 


In his speech, Edouard Balladur also insisted on what is, 
through the white paper and the programming law, “a 
major development in our defense policy, namely, our 
European commitment.” Our defense force, guaran- 
teeing the independence and sovereignty of our country, 
“is also at the disposal of Europe.” The law will give 
France “the means of playing a full role in the emergence 
of a European defense policy, while remaining wholly 
aware that this will only be a gradual process and will not 
become a reality until our partners combine their forces 
with ours.” 


The role of France in European security is another issue, 
quite separate from the debate on the programming law. 
Yesterday morning, opening a seminar organized by 
Senator Pierre-Christian Taittinger, a former minister, 
on “The Atlantic Alliance and European Security,” 
Francois Leotard called for a change in the Alliance's 
military organization, to enable “the major commands 
have a disproportionate influence on planning and deci- 
sionmaking.” The defense minister argued that the 
grouping of multinational armed forces was “a signifi- 
cant step,” adding that Europe should “be seen as an 
independent political and military force.” 


Nonetheless, it has been a struggle to get the famous 
Common Foreign and Security Policy off the ground. To 
inject a bit of dynamism, Pierre Lellouche, (RPR [Rally 
for the Republic]) deputy for the Val-d'Oise depart- 
ment), speaking on behalf of the National Assembly's 
European Community delegation, yesterday also made 
two proposals: the setting up of a European Security 
Council (open just to those states that want to contribute 
to the defense of the European Union) and the creation 
of a European rapid intervention force of 120,000 men 
from the five main European partner states. The Euro- 
pean defense system would then be based on a structure 
of “variable geometry.” 


Opens Assembly Debate 


AU2405 180394 Paris AFP in English 1718 GMT 
24 May 94 


[Text] Paris, May 24 (AFP)}—France reserves the right to 
resume nuclear testing, Prime Minister Edouard Bal- 
ladur said on Tuesday [24 May], opening a debate in 
parliament on the country’s military programme from 
1995 until 2000. 


Balladur said France was “not under any international 
constraints” on nuclear testing,” alluding to a dispute 
between his right-wing government and socialist Presi- 
dent Francois Mitterrand, who opposes a resumption of 
tests. 
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“] can assure you that this freedom of choice (to resume 
testing) will be preserved,” Balladur said. 

France has observed a moratorium on nuclear testing 
since April 1992, along with the United States, Russia 
and Britain. China carried out a nuclear test on October 
5 last year. 


Mitterrand, who under the constitution has sole power to 
decide on testing, said recently his successor would in 
any case be unable to order a resumption because his 
hands would be tied by the 1995 renewal of the nuclear 
Non-Proliferation Treaty, to be followed by a nuclear 
test ban treaty. 


Mitterrand will step down in May 1995 and his successor 
is expected to be a conservative. 


Balladur told parliament that the military planning bill, 
which calls for an increase in spending of 0.5 percent, 
urged “a major unprecedented effort” to simulate and 
miniaturise the nuclear weapons of the future which 
would guarantee “the credibility of our nuclear arsenal.” 


The Gaullist component of the ruling right-wing coali- 
tion, the Rally for the Republic (RPR), has campaigned 
for a resumption of testing, but RPR parliamentary 
leader Bernard Pons said Tuesday his government would 
vote for the bill. 


Nuclear test campaigner Jacques Baumel, vice-chairman 
of the National Assembly's defence committee, would 
agree to withdraw an amendment calling for a resump- 
tion of tests in 1995 to acquire simulation capacity, Pons 
said. 

He said an overwhelming majority of RPR MPs 
favoured a resumption of testing to develop a system of 
simulation, but that it would be up to the next president 
to decide. 


Defence Minister Francois Leotard told parliament 
Tuesday that in 2000, France would have the second 
biggest defense budget in the West, after the United 
States, and “the biggest force on the European conti- 
nent.” 


He said there would be nearly 580,000 soldiers and 
civilians serving in the armed forces. 


Testing Amendment Submitted 


BR2405 143094 Paris LE QUOTIDIEN DE PARIS in 
French 24 May 94 p 5 


[Unattributed report: “Jacques Baumel Puts His Foot 
Down” ] 

[Text] In line with his credo, the Gaullist Jacques 
Baumel has decided to put his foot down. The RPR 
[Rally for the Republic] deputy chairman of the parlia- 
mentary defense committee on Saturday tabled an 
amendment to the bill for the military programming law 
for the period 1995-2000, stressing the need to resume 
nuclear testing. 








26 FRANCE 


During a televised interview on 10 May, Francois Mit- 
terrand nonetheless said with regard to the resumption 
of nuclear testing: “Where such a serious issue is con- 
cerned, if Parliament or the government were to signif- 
icantly disagree with me, I would ask the people to 
decide.” The head of state did not specify whether this 
call to the people would come in the form of a refer- 
endum or if he would dissolve the National Assembly. 


Jacques Baumel’s amendment mentions the need for a 
“resumption of nuclear testing” to acquire the means of 
simulating tests. Before coming up for general debate, 
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the amendment is to be examined this morning by the 
defense committee. The deputy explained: “I am trying 
to clear up the skillfully maintained confusion according 
to which a simulation device” such as the PALEN 
(Preparation of a Limitation of Nuclear Testing) system 
can be acquired “without testing.” He recognized that no 
experiments could be carried out before the end of 
Francois Mitterrand’s term of office. Jacques Baumel 
stressed that this delay “does not, however, mean that 
tests should not be planned for a later stage in order to 
preserve the future,” and he reiterated that the planning 
law covered six years. 
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Ruling Coalition Gains Chamber Chairmanships 
LD2505 183294 Rome RAI Televideo Teletext in Italian 
1548 GMT 25 May 94 


[Text] The ruling coalition has gained the chairmanships 
of the Chamber of Deputies committees. The outcome of 
the voting was a foregone conclusion, except for the the 
foreign affairs committee, where Mirko Tremaglia from 
the National Alliance won over Emma Bonino from the 
Radical Party by a single vote. 


Foliowing ts the full list of chairmen of the parliamentary 
committees: 


Gustavo Selva (constitutional affairs) and Paolo Agosti- 
nacchio (finance) from the National Alliance; 


Paolo Bampo (defense), Roberto Calderoli (social 
affairs), Marco Sartori (labor), Alberto Paolo Lembo 
(agriculture), and Francesco Formenti (environment) 
from the Northern League; 

Tiziana Maiolo (justice), Silvio Liotta (budget), Vittorio 
Sgarbi (culture), and Alessandro Rubino from Forza 
Italia: 


and Sante Perticaro (transport) from the Christian Dem- 
ocrat Center. 


Industry Minister Confirms Branches for Milan 


BR2505145994 Rome LA REPUBBLICA in Italian 
21 May 94 p 14 


[Interview with Industry Minister Vito Gnutti by 
Giorgio Lonardi in Rome; date not given: “The Ministry 
Will Move™} 


[Text] [Industry Minister] Vito Gnutti, [Budget Min- 
ister] Giancarlo Pagliarini, and [Finance Minister] 
Giulio Tremonti, the three economic ministers from the 
North, are each preparing to open a “branch” of their 
ministries in Milan. The tax office building in Via Manin 
has been chosen as the location. It is a beautiful building 
a few hundred meters from the Cerchia del Navigli that 
overlooks the municipal gardens. The news, that was 
foreshadowed yesterday by LA REPUBBLICA, was con- 
firmed by Pagliarini, who is responsible for the budget. A 
spokesman of the same Pagliarini had in fact observed 
that it was “necessary for the ministry to open a branch 
in Milan.” The reason is to be closer to the real economy, 
to the production center, and to the factories and offices 
of the North. 


The minister was more loquacious in the lower house 
during the evening. He joked that the Budget Ministry 
could be “transferred to Lametia Terme, maybe to the 
former SIR {Italian Resins Company] headquarters.” 
Then Pagliarini added: “In exchange, the Interior Min- 
istry and the Bank of Italy could be moved to Milan or at 
the most to Como.” In short, a continuous stream of 
witticism. It is an ironic mood that spilis over into 
enjoyment of being provocative. “We will move out of 
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of moving the economic ministries to the North. “How- 
ever, it can only be a feasible project in the medium 
term,” he specified, “let us say in about 10 years.” As 
regards the people who work in Via Venti Settembre, 
“the problem can be resolved by freezing the turnover, 
and in any case by avoiding traumatic solutions.” 


[Gnutti] It is a good idea to open a branch of the 
economic ministries in the North. I willingly accept the 
suggestion that your paper made. 

{Lonardi] So, Minister Gnutti, have you already chosen 
to house the Milan Industry, Finance, and Budget Min- 
istries’ offices on Via Manin? 


{Gnutti] In my dreams there is the hypothesis of opening 
some offices in the North. I repeat: You have read my 
mind. However, there have been no meetings on this 
subject with my colleagues, the other ministers. 


[Lonardi] Did you not meet Pagliarini for dinner at a 
restaurant in EUR [Rome suburb] a few evenings ago to 
celebraic the new government? 


[Gnutti] It may seem strange, but when we meet for 
dinner we do not talk politics. 


[Lonardi] However, you quite like the idea of opening a 
branch in the North. 


{Gnutti] I do not deny that at all. It forms part of our idea 
of a “network capital.” 


[Lonardi} Could you explain this better. 


[Gnutti] Federalism can be understood in various ways. 
There is no law that says that all the ministries must be 
in Rome. Therefore, they could be scattered over various 
regions of the country. 


{Lonardi] Are you convinced that this is the best solu- 
tion? 


{Gnutti] No, I like the idea of a “network capital.” This 
means that the ministries must be as close as possible to 


the people. The risk to be taken is that of decentraliza- 
tion. 


[Lonardi] And then? 
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{Gnutti] On the one hand, the offices must be where the 
people need them. Even in the South clearly, in Palermo 
rather than in Naples. 


[Lonardi] And on the other hand? 


[{Gnutti] On the other hand, there is the solution offered 
by computer science, that allows offices to be connected 


here at the ministry. | think that this is a very important 
subject. 


Confindustria: Companies, Unions ‘More Mature’ 
BR2505153294 Rome LA REPUBBLICA in Italian 
23 May 94 p 19 


toria Siva in Rome; date not given: “We are Asking the 
Government To Free Up the Market} 
[Text] Rome— The government is in the fullness of its 


powers: the new labor minister has already begun a 


! 
| 





diately the debate 

creating new jobs, 

firing more flexi 

ago—has been rekindled. “We will judge the t 
on the facts,” Confindustria (Genera! Confederation of 
Italian Industry] and the trade unions have repeated so 
far. Now that the scenarios are becoming clear, we will 


dence. But I am not slow to admit that we have had 
certain difficulties in communicating effectively the 
meaning of this line. The country has a history of 
collateralism which has given us the habit of interpreting 
every taking of a position as a tactic. Moreover, in a 
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[Siva] Hence the story of an old grudge between [Con- 
findustria] Chairman Abete and [Prime Minister] Ber- 
lusconi is not true? 


ill be no alibis for 
applying any of the liberal choices for which the elec- 


Parliament. Today, with the new parliamentary system, 
the government is not forced to share its choices. This 


[Siva] When disputes come to a head, however, recourse 
to the government makes it easy for you and the trade 
unions. Perhaps in order to obtain an avalanche of early 


unions, beginning by saying that they need to resolve the 
problems on their own. If any of us thinks that they can 
always count on an understanding government, no one 
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the rejection of market rules. As to the renewal of labor 
contracts, the most difficult are those in the public 
sector, which are a true test of the government's desire 
for innovation. I would hope that the trade unions 
realize, after 40 years of protectionism, that if public 
workers are given increases, the administration will have 
to fire people. If then the trade unions decide to go into 
battle, with agitation in the public services, the risk for 
the country ts high. 


[Siva] And the renewal of private sector contracts? 


[Cipolietta] In many sectors where exports are doing 
well, there will be room for a salaries policy. 


[Siva] Do you believe that increasing the number of jobs 
by | million im a couple of years is credible? 


[Cipolletta] According to Confindustria’s estimates, a 
1.6 percent increase in GDP in 1994, 2.8 percent in 
1995. and 3.4 percent in 1996 could create around 
700,000 new jobs. But the forecasts can also be higher, 
within a short time period, if, alongside the recovery of 
the economy, rules are enacted which make the labor 
market more flexible. If companies can hire people 
without the requirement to hold labor in any event, even 
when faced with a hole in the market, their readiness to 
increase employment will be even greater. 


Plan for Intensifying Fight Against Crime 
LD2505195194 Rome RAI Due Television Network in 
Italian 1745 GMT 25 May 94 


[Text] Interior Minister Roberto Maroni has illustrated 
the government's plan to step up the fight against Mafia- 
inspired crime to the Chamber of Deputies. The 10 
points are illustrated for us by Daniela Calastri: 
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Calastri] A special group drawn from all the forces of 
and order will collaborate with the Palermo Anti- 
Mafia Prosecutor's Office; another interforce group will 
take charge of tracking down the mosi dangerous wanted 
criminals, the citizens of Palermo will be able to make 
use of a toll free phone number directly linked to the 
police commissioner's office in order to give information 
useful to the investigators; supervision of the island will 
be reinforced by 100 men from the police special oper- 
ations force and a similar number from the carabinieri; 
and the number of financial police will also be increased. 
These forces will join the 5,200 soldiers who are already 
in Sicily as part of the so-called Sicilian Vespers opera- 
tion. The minister envisages that the number of men in 
this operation will rise to 7,200. In addition, the finan- 
cial police will step up its investigations into illegal 
assets. 
As far as the law on supergrasses is concerned, Minister 
Maroni said that the government would try and strike a 
balance which reinforces the demands of the judiciary 
for safeguards against evidence tampering and manipvu- 
lation of supergrasses. 


Police Chief Concerned Over Rising Violence 


LD2405210094 Rome RAI Televideo Teletext in Italian 
2022 GMT 24 May 94 


[Text] “The rise in extraparliamentary right- and lefi- 
wing extremism is not alarming, but is giving cause for 
concern.” These were the words of Chief of Police 
Vincenzo Parisi, speaking during a news conference 
given by Interior Minister Roberto Maroni. 


“The grouping,” he stressed, “comes from the 
fringes of the extreme lefi, particularly from the auton- 
omous workers as well as other organizations. These 
groupings have 12,114 members (included in census 
returns) who are spread throughout 570 offices. The 
extreme right wing has a few hundred members, divided 
into three main branches, some of whom are quarrel- 
some and violent.” 
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Barroso Views Paris Stability Conference 


LD2605085894 Lisbon RDP Antena 1 Radio Network 
in Portuguese 0800 GMT 26 May 94 


[Text] The French paper LE FIGARO reported today 
that there is an antiwar plan in Europe and that this plan 
is linked to the Conference for Stability, which starts in 
Paris today. Portuguese Foreign Minister Durao Barroso 
on board the plane taking him to Paris told RPD! what 
he will say later in the day. 


[Begin Barroso recording] It is really a European Union 
exercise in preventive diplomacy aimed at supporting 
dialogue in a number of countries that are still battling 
with problems regarding ethnic minorities and their 


neighbors. [end recording] 


New Head of Secret Services Named 


LD2505085694 Lisbon RDP Antena | Radio Network 
in Portuguese 1600 GMT 24 May 94 


[Excerpt] Daniel Sanches is the new director general of 
the SIS [Portuguese Secret Services}. He was the director 
general of the border and immigration services and is 
thus replacing Ladeiro Monteiro, who resigned yesterday 
because of the services’ irregular investigations in 
Madeira. He will be sworn in tomorrow at 1000. [passage 
omitted] 


Director Sworn In 


LD2505 133094 Lisbon Radio Renascenca in Portuguese 
to Europe 1030 GMT 25 May 94 


[Excerpt] The new director general of the Portuguese 
secret services has been sworn in with the man who 
replaces him as head of the border and immigration 
services. The ceremony lasted a mere five minutes. Both 
Daniel Sanches and Lencastre Bernardo declined to talk 
to journalists. [passage omitted] 


Former SIS Director General Defends Colleague 


LD2505 174694 Lisbon RTP Internacional Television in 
Portuguese 1100 GMT 25 May 94 


[“Exclusive” interview with Ladeiro Monteiro, former 
head of the Information and Security Service, by uniden- 
tified corrrespondent in Lisbon on 25 May—recorded] 


[Excerpts] ay = pees Dr. Ladeciro Monteiro, is 


your conscience clea 


[Monteiro] Of course. I would like you to leave me alone, 
because I do not want to make any statements. 
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[Correspondent] You have come out of all this rather 
badly. a) Ee CUED Cay Cas CHENG WEF 


[Monteiro]] Certainly. My conscience is clear, because | 
am certain that we acted within the law and in keeping 
with democratic rule. 


[Correspondent] What happened in Madcira? 


[Monteiro] What happened in Madeira was that two 

magistrates accused SIS of watching them or investi- 

gating them. As you know, the council... [pauses] The 

government asked the monitoring council to look into 

omitted} Therefore, it was not proved. 

Correspondent] In any case, irregularities were found in 
work in Madeira. 


[Monteiro] I do not want to say anything about that. 
What I find strange, very strange, is that the original 
issue disappeared while side issues have surfaced, 
remain there, and are greatly exaggerated—issues that | 
consider to be minor and that | partly blame on an 
unfortunate choice of words. 


[Correspondent] But did SIS act outside the law in 
Madeira or not? 


[Monteiro] I believe that in strict terms it did not. There 
may have been a linguistic slip. [passage omitted] 


[Correspondent] In the last eight years, did you ever feel 
that you were a tool of the governmer? 


[Monteiro] Never. The government never asked any- 
thing from me. All SIS activities were at my initiative 
and are my responsibility. | would like you to see my 
resignation as normal, because do not forget that the post 
of director general is a temporary post that can end at 
any time. It is not a lifetime position. 

Throughout the last eight years, the monitoring council 
has given SIS very favorable appraisals. I would go as far 
as to say it has praised SIS. [passage omitted] 


[Correspondent] If it were not for this affair would you 
have resigned? 


[Monteiro] Obviously in view of all this, and in view of 
the accusations leveled at my former colleague in 
Madeira—in my opinion a serious man, and therefore 
the accusations are unjust—and because | believe | 
should give the government room to maneuver to defend 
itself against the unjust accusations leveled at it, | felt I 
should hand in my resignation. It is above all a matter of 
dignity. 





FBIS-WEU-94-102 
26 May 1994 


Defense Minister Sees Russian Role in 
Partnership 


LD2505191194 Madrid RNE International in Spanish 
1300 GMT 25 May 94 


[Excerpts] Russian Defense Minister Pavel Grachev 
asked the representatives of NATO member countries 
mecting in Brussels for a consulting mechanism on 
European and global security issues which would func- 
tion on a regular basis as well as during crises. Our 
Brussels correspondent Nacho Hernandez reports: 


[Begin Hernandez recording] [passage omitted] 
According to Spanish Defense Minister Julian Garcia 
Vargas, Moscow's initiative would be appropriate for the 
Partnership for Peace put forward by NATO. 


[Vargas] | think it does have its place. If you take into 
consideration what we were saying yesterday—and what 
is common knowledge relayed by all the media—that 
France.... [pauses] excuse me, that Russia is a super- 
power, naturally it seems good and is positive for all 
concerned. [end recording] 


Army To Reinforce Rapid Action Force 
PM 2605 104794 Madrid ABC in Spanish 15 May 94 p 39 


[Report by M. Abizanda: “Army Will Reinforce Its 
Rapid Action Force with Armored Vehicles”’] 


[Text] Madrid—The Army will reinforce the Rapid 
Action Force [FAR] by including an armored vehicle 
unit. Although it was not initially planned that the FAR 
would have this kind of unit, confining itself to light 
infantry forces, the experience of participation in the UN 
mission in Bosnia-Herzegovina has shown the feasibility 
of including these new resources. 
The final makeup of FAR will be determined following 
the approval of the Force's mission, depending on the 
t plans that currently being drafted by the 
staffs of the three services and that are at their final stage 
of completion. With the document approved by the 
defense minister on 25 January—the new Strategic Con- 
cept will in turn be incorporated in the final Joint 
Strategic Plan, which, according to the Defense Minis- 
try's forecasts, could be approved before the summer. 


The Army wishes to reinforce the FAR through the 
Master Plan with equipment—especially reconnaissance 
armored vehicles—in order to provide it with semiheavy 
equipment capable of carrying out reconnaissance mis- 
sions and equipped with a gun of at least 25-mm calibers. 


The experience of the various battalions in Bosnia- 
Herzegovina has shown the need for these resources, to 
such an extent that it is stated in military circles that 
Operation Alfa Bravo has marked the rediscovery of 
armored. vehicles 
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For this reason, the FAR will have a unit comprised of 
two battalions charged with reconnaissance and protec- 
tion tasks. The sources consulted stated that it will 
almost certainly be based in Valladolid, although 
Valencia was initially chosen for its location. Two regi- 
ments belonging to the Jarama Brigade, destined to 
become at the most a territorial defense unit—that is, 
with personne! not exceeding 30 percent of its potential, 
in accordance with the Master Plan—are currently based 
in Valladolid. 

In the latest drafts of this plan it is ruled out that the 
FAMET (Army Airmobile Forces) will be completely 
incorporated into the FAR—the main unit to be 
deployed in the event of a crisis or for participation in 
international missions. The aforementioned sources 
stated that only a proportion of their six battalions will 
be assigned. 


In addition, it is confirmed that the FAR’s three main 
units will be the Paratroopers Brigade, the Legionnaires 
Brigade, and the Light Airborne Brigade, although some 
changes in their deployment have been envisaged. In the 
case of the Legionnnaires Brigade, the idea of moving the 
4th Corps from Ronda to the Viator base in Almeria 
seems to have been dropped. The military chiefs believe 
it would be a waste to abandon its current facilities there. 


In this event, only the 3d Corps in Fuerteventura will 
move to Almeria, to be joined by an artillery group as 
well as a logistical unit. Units outside the peninsula in 
Ceuta and Melilla will remain in their current locations. 


The idea is that, within the FAR itself, the Paratroopers 
Brigade and the Legionnaires Brigade will be the initial 
reaction group, while the Light Airborne Brigade, with 
bases in Galicia and Asturias, would be the second 
echelon to be deployed. 


In addition, the FAR staff, under the command of 
General Victor Suances, will remain in charge of Oper- 
ation Alfa Bravo, although the Cordoba Group's units 
belong not to that unit but to the Southern Operational 
Command and to the brigades within the Reaction 
Force. 


Serra Admits ‘Mistakes,’ Defends Probity 
PM2505125994 Barcelona LA VANGUARDIA in 
Spanish 19 May 94 p 13 


{Report by Jose Maria Brunet: “Serra Asserts That 
Roldan’s Lies Will Not Affect his Record” ] 


[Text] Madrid—Deputy Prime Minister Narcis Serra 
stated yesterday that the “lies” told by former Civil 
Guard Director General Luis Roldan “can never affect 
my record as a politician.” Serra attacked the People's 
Party for giving credence to the zccusations leveled 
against him by Roldan, and attributed to People’s Party 
Chairman Jose Maria Aznar—absent from the session— 
“a lack of political ethics and courage” for leveling 
unfounded accusations against him in connection with 








possibility of appearing before the parliamentary com- 
mittee of enquiry into the affair. Serra said 
the People’s Party was pursuing a 
tion” and unproven accusations in this affair. 


Tense Atmosphere 


questions in a tense atmosphere characterized by 
speakers. The session provided no new information 


utes, so that if he were some day found to be untruthful 
in describing his relations with Roldan, he could be 
called to account immediately. 


The eight questions asked by Ramallo and Baon—the 
People’s Party's representatives on the committee that 
has investigated Roldan’s conduct in heading the Civil 
Guard—sought to cast light on the relationship which 
may have existed between Roldan and Serra. The ques- 
tions included the government's reasons for entrusting 
Roldan with the Crillon report on Mario Conde, which, 
according to Roldan, Serra had ordered. 


The deputy prime minister did not confine himself to 
defending himself against the accusations leveled against 
him by the People’s Party; he counterattacked, and 
aimed high, accusing People's Party leader Jose Maria 
Aznar of lacking ethics in his political conduct in 
believing and echoing statements made by a fugitive 
from justice. “Today the minutes of the session will 
reflect an act implying a lack of courage and political 
valor because of Mr. Aznar's absence.” The People's 
Party chairman said in reply from Valladolid that Spain 
“will not progress through aspersions, or insults. No 
attention need be paid right now to those statements or 
to people who cannot keep their composure.” 


Rogelio Baon and Luis Ramallo took the view that the 
government in general and Serra in particular had 
assumed political responsibilities with respect to the 
Roldan affair by appointing him, accepting nonexistent 
academic qualifications, failing to monitor his conduct 
while in charge of the Civil Guard, ordering intelligence 
from the Civil Guard which should never have been 
made public, and, finally, allowing him to escape. 


Serra replied to all these points by acknowledging the 
mistakes made in appointing Roldan and in allowing 
him to escape, two former ministers—Corcuera and 
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Asuncion—had paid for this, he said, by having to 


affair insofar as it could be called to account. 
“If what Mr. Roldan reveals what he has done so far,” 


minister in connection with the measures adopted to 
guarantee security at events in 1992. 


Solbes on Economic Prospects, Integration Program 
PM2505 132994 Barcelona LA VANGUARDIA in 
Spanish 19 May 94 p 61 


[Report by Mariano Guindal: “Solbes Says Foreign 
Investment Grew by 10 Percent in First Quarter™] 


[Text] Madrid—Economy Minister Pedro Solbes siated 
yesterday that direct foreign investment in Spain grew by 
over 10 percent in the first quarter of the year, as 
compared with the same period during the previous year. 
“This means that people still have confidence in Spain,” 
and that the myth of disinvestment caused by the depar- 
ture of some multinational enterprises “is neither correct 
nor corresponds to reality,” the minister said. 


In statements made to Spanish National Radio, Solbes 
harshly criticized the People’s Party and United Left for 


day are being created, which is the government's aim. 
The Economics ory is finalizing the Plan for Euro- 


will grow by 1.3 percent this year, 2.6 percent in 1995, 
and 5.5 percent in 1996. That is, the aim is to triple 
growth in three years, and this will make it possible to 
move from a zero increase in jobs to around 400,000 at 
the end of the period. 


At the same time, the program envisions a drastic 
reduction in the public deficit, which will fall from the 
6.4 percent forecast for the public administrations as a 
whole in 1994 to 3.2 percent of GDP for the 1996-1997 
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Denmark 


SF Conference Votes For NATO Disbandment 


PM2505 142094 Copenhagen BERLINGSKE TIDENDE 
in Danish 24 May 94 p 5 


{Repost by Christina Lopes, Henrik Qvortrup, and Bent 
Winther. “SF Steps Up Its Opposition to NATO” ] 


[Text] With adoption at its national conference of an 
aggressive election program the Socialist Peopie’s Party 
[SF] has further distanced itself from the Social Demo- 
The SF's national conference yesterday hardened the 
party's attitude to NATO, when the conference in 
Kolding recommended that the military organization be 
disbanded. 

The adoption of this new position on NATO was a defeat 
for the party's Folketing caucus and for party chairman 
Holger K. Nielsen. But it is also an indication that the SF 
“as moved further away from the Social Democratic 
Pa ty. 


As a result further obstacles seem to have been thrown in 
the path of the negotiations between the Social Demo- 
cratic Party, the Radical Liberals, and the SF which 
could result from of the upcoming election. 
immediately after the national conference Holger K. 
Nielsen tried to play down the importance of the NATO 
decision which he himself had advised the delegates 
against. 

“There is no suggestion of a major defeat. The NATO 
decision will not be a nonn, 2otiable demand as far as we 
are concerned,” the SF chairman said. 


Social Democratic spokesman Frank Jcasen is not 


salardl in taste ben tah. 
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However, leading SF members are unwilling to allow 
themselves to be frightened off in advance by the nega- 
tive reactions from the other parties. 


Holger K. Nielsen thinks it important that the three 
parties should be able to appear together as a bloc which 
could work as a counterweight to the Liberal- 


Conservative-Progress Party bloc. 


Gallup Pell: Slight Gain for Ruling Coalition 
94P20808A Copenhagen BERLINGSKE TIDENDE 
SONDAG in Danish 8 May 94 p & 


[Unattributed article: “The Government's Rating Is Ris- 
ing—But Still Low”] 


[Text] The general voter assessment of the four-party 
government under leadership of Poul Nyrup Rasmussen 
is still very reserved. However, the fall in the govern- 
ment's rating has been replaced by a rise. 


Since 1946 the Gallup Institute has conducted a running 
popularity rating of the government at regular intervals 
to assess clectorate opinion of the cabinet sitting at that 
time. The latest poll in this long series has just been 
completed. In the period from 26 April through 2 May, 
Gailup conducted telephone interviews with a represen- 
tative sample of voters, comprising |,002 individuals 
over age 18. 


Gallup asked the following question: Do you think the 
government has done “well,” “rather well,” or “not 
well” during the period it has existed? 


Each response was calculated into a score, with a reply of 
“well” assigned the value + 2, the reply “rather well” 
given + |, and “not well” a value of - 2. This latest 
survey, which was conducted at the end of April and the 
beginning of May, accordingly resulied in a score of - 10. 
This is a slight improvement in relation to the previous 
survey, which was done in December 1993. Then the 
government's rating was - 27. 


In the small iable below are seen the poll results for the 
current four-party government. For purposes of compar- 
ison, also included are the results from the surveys 
Gallup conducted on the last nonsocialist government, 
the Conservative-Liberal coalition. 


The large table [not reproduced here] shows the scores 
since Hilmar Baunsgaard’s Radical Liberal- 
Liberal-Conservative government at the end of the six- 
ties. As seen from the figures, the dramatic fali in the 
government's rating has stopped for this time. The 
question is whether this result is a first indication of that 
reward that the government is expecting from the voters 
in the wake of the economic upturn or whether it 1s more 
a matter of the four-party coalition’s rating having 
become mired in the negative part of the scale. 
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Rating Literaid caservati:r Coverement Preseat (-owerumeet 
Mar 1991 | Oct 1991 May 1992 Nev 1992 | Apr 1993 Jun 1993 | Dec 1993 Ap 1904 
Weil 16 17 17 » 12 . ? 10 
Rather Well $2 $1 43 as “9 “3 45 a 
Not Wel! 24 2% M4 28 23 3 u 
Dont Know * 6 6 é i6 12 $ ‘ 
Total 100 100 100 100 100 100 100 100 
SCORE Ww 3 . 44 27 " -27 - 
Finland The government agreed on domestic subsidies for 
lasted throughout the night. If Finland becomes a 
Gevernment Schedules EU Referendum for 16 Oct member of the EU, the subsidy to be paid in the first year 


LD2605082694 Helsinki Suomen Yleisradio Network in 
Finnish 0600 GMT 26 May 94 


[Excerpt] The government has reached agreement on a 
national subsidy package linked to the EU [European 
Union] settlement. Uninterrupted negotiations lasting 
12 hours ended this morning at about 0500. The govern- 
ment's ministerial group on the EU also agreed that 
Finland will hold a referendum on 16 October on joining 
the EU, that is, before Sweden and Norway. 

According to Prime Minister Esko Aho, the main fea- 
tures of the subsidy package are in line with a proposal 
drafted by a group of officials. The costs of the first year 
of the subsidy package will be nearly 15 billion markkas, 
fall. The domestic subsidy for 
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the Council of State will make decisions tomorrow. 
During the night, the also decided on a 
reduced value-added tax on foodstuffs. Instead of the 
planned 22 percent, their tax base will be 17 percent for 
the next three years. From the beginning of 1998, the tax 
will fall to 12 percent. [passage omitted] 


Subsidy Seen Too Small 


LD2605 102594 Helsinki Suomen Yieisradio Network in 
Finnish 0800 GMT 26 May 94 
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istry has neither agreed nor negotiated on arms procure- 


has a list with him, but not a shopping list. The list, the 
contents of which Payunen did not reveal either, empha- 
sizes the high-tech areas which Finland would be willing 
to discuss. Generally, such familiarization will lead to 
procurement if the price and the quality are agreeable. 
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pe Dey _ — pow balisantons wil be = 
wr pelea icopters will Be 1.2505 175094 Helsinki Suomen Yieisradio Network in 

needed sooner or later. The procurement of belcopters = Finnich 1300 GMT 25 May 04 

was taken up during the wirier when the procurement 

agreements, which were signed with Russia in March, [Text] The fallout from the Chernobyl nuciear plant 
were prepared. A protocol was signed with Russia in  accadent cight years ago is still evident im Finland. A 
March on this year's procurements from Russia. The  S#'vey covering southern Finland carried out by plane a 
deal, which is worth 100 million markkas, gives us fw weeks ago revealed regions where radioactivity in 
mainly ammunition and spare parts for the land forces _—the_ area 1s stall surprisingly high In addition, there were 
Al the same time. a protocol was signed which hquidates  *™allier_regvons, including Myrskylae and Kuhmoinen, 
accounts receivables worth 450 million markkas of the Where cessum 137 was found in of 200 kilo- 
old debt of the former Soviet Union. With thes moncy,  Decqueres per square kilometer amounts are not 
modern, light Igla au defense missiles will be acquired saat bias. Lacdheof 505 Uo bene ts een 
together with artillery equipment and ammunition ously hi tilo-beaquerets would demand 
Defense Minister Elisabeth Renn said in a press mter- 

view yesterday that it is totally mad to cover Russia's Norway 


debits by arms procurement when we do not even know 
whether we need such cheap arms. This statement has 
caused serous rancor in the defense forces and mm Rehn's 
own ministry. The defense forces say that they have 
received only good and useful arms from Russia and also 
from Germany, a poor country cannot afford to buy bad 


| 


During Defense Minister Rehn’s period in office. the 


Russian Officials Reject Return of Karelia 


LD2505 174194 Helsinki Suomen Yieisradio Network in 
Finnish 1300 GMT 25 May 94 


Government Schedules Fl Referendum for 28 Nov 


LD 2605084194 Helsinki Suomen Ylewradio Network in 
Finnich 0800 GMT 26 May 04 


Defense Minister on Swedish Membership in NATO 


LD2505 203394 Stockholm Radio Sweden in Swedish 
15345 GMT 25 May 04 


{Interview with Defense Minister Anders Bjoerck by 
correspondent Titti Nylander in Brussels on 25 May, 
from the “Ekots” program—recorded] 
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before. As a matter of fact, I think that this is a 
precondition for lasting peace and stability in Europe, 
that we have the Russians with us. 


Labor Members Undecided on EU Membership 


94ENO0334C Stockholm SVENSKA DAGBLADET in 
Swedish 15 Apr 94 p 15 


{Article by Tommy Oberg: “Labor Federation Will Prob- 
ably Take Neutral Stand on European Union™] 


[Text] The No to the European Union (EU) organization 
got its first mayor union profile yesterday. Kenth Petters- 
son, chairman of the Commercial Employees’ Union, is 
firmly opposed to Swedish membership in the EU. 


Raby yn gn ingen nen dy eye he 
But it may be necessary to counteract the ive 
union figures who travel around the country on propa- 
ganda tours,” he told SD [SVENSKA DAGBLADET}. 


Concerned About Statements 


Anders Lindstrom, chairman of the Seamen's Union, 
and Sune Ekbage, chairman of the Papermill Workers’ 
Union, have been on the side of the proponents for some 
time, and the day before yesterday they were joined by 
Goran Johnsson, chairman of the 


the Metalworkers’ Union. 


NORDIC COUNTRIES x 


“It concerns me that Bertil Jonsson, the chairman of the 
LO [Federation of Trade Unions}, is also so outspoken in 
advocating Swedish membership. There has been no 
decision within the LO on what stand the federation will 
take, but in spite of this our chairman is w~<king hard for 
a yes vote in the popular referendum,” Pettersson criti- 
cized. 

Therefore when the LO executive commitice met on 
Monday [11 April], Pettersson requested a discussion of 


“I think Jonsson should act as Stig Malm did when he 
was chairman. He did not become involved on either the 
yes or the no side,” Pettersson said. 


“The direction of ls pation, Soeet — 


But they are more than outweighed by the no side. The 
Hotel and Restaurant Workers’ Union and the Insurance 
Employees’ Unions are already there. 

An extensive deliberation is taking place within the 
Transport Workers’ Union, but the final result is 
expected to be opposition to Swedish EU membership. 


The Construction Workers’ Union will respond after 
they hold their congress in August, and the Public 
Employees’ Union will take a stand in the late fall after 
a deliberation. 
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LO’s biggest union, Municipal Employees, is currently 
leaning toward following the example of the Commercial 
Employees’ Union and not taking a stand at all but 
leaving it up to the members without making a central 
recommendation. 


Rejection Demanded 


Motions to be considered at the union congress in June 
call for the union to reject Swedish EU membership. 


The union's executive committee has not yet responded 
to the motions. 


The Graphic Arts Employees’ Union has already decided 
not to take a central stand. The union contains both 
high-profile advocates and opponents of EU member- 
ship. 

Thus it is virtually impossible for the LO leadership, 
which publicly applauded the negotiating results 
between Sweden and the EU, especially the future status 
of collective agreements, to bring the widely separated 
opinions together to form a consensus opinion. 

But the LO is not the only organization that will prob- 
ably keep quiet in the EU referendum. TCO [Central 
Organization of Salaried Employees} and SACO 
[Swedish Confederation of Professional Associations] 
also have no plans to reach a decision or issue recom- 
mendations on how their members should vote on the 
membership question. 


Thus the central union organizations will not advocate 
Swedish EU membership prior to the referendum. 


Individual unions can play that role. But judging from 
the Metalworkers’ Union's affirmation of EU member- 
ship, the campaign will be low-key and defensive. 


Discussion Urged 


The decision by the executive committee of the Metal- 
workers’ Union does not mean a recommendation to its 
members to vote yes, despite the committee's approval. 


Instead the members are urged to discuss the issue in 
depth and study the union leadership's opinions and the 
reasons behind them. 


The industrial workers’ labor colleague, SIF [Swedish 
Union of Clerical and Technical Employees in Industry], 
has already decided not to issue any central recommen- 
dations on how its members should vote. 


Volvo Exploring Car Assembly in North Russia 


94P20805A Helsinki HUFVUDSTADSBLADET in 
Swedish 5 May 94 p 9 


[Article by Finnish News Service correspondent in Gote- 
borg: “Volvo Factory for Vyborg?”] 
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[Text] The Swedish carmaker Volvo may be forced to 
Start assembling automobiles in Russia. Though this has 
been under examination by the company, high import 
duties have given the issue new impetus. 


A possible location is the harbor of Vysotsk in Vyborg; 
another is St. Petersburg, where cutbacks in “he military 
industry have left many vacant facilities. 


“We are looking at many conceivable locations for an 
assembly plant in Russia, but no decisicn has been made 
on production,” says Olle Odsell, public relations chief 
of Volvo Cars International. 


What has spurred Volvo's interest in assembling cars in 
Russia are the high import duties and other taxes that 
that country has recently imposed on imported cars. 
“Import duties and other fees now total 146 percent of 
the invoiced price of the car,” says Odsell. “In this 
situation it will be interesting to see if it would be 
possible to avoid at least some of these by putting cars 
together in Russia.” 


Volvo's decision is dependent on how tax and import 
regulations are going to look in Russia over the foresee- 
able future. Rumors are circulating the: they are going to 
be lowered again. 


“Only if the import duties stay at the present high level 
will it be profitable for Volvo to establish itself there,” 
says Odsell. “It is more expensive to assemble them in 
Goteborg. Shipping and assembling are associated costs, 
plus the investments that would have to be made.” 


Many Aspects 


Volvo must also take other aspects into account. There 
are no plants in Vyborg, so everything would have to be 
constructed from the ground up. In St. Petersburg, 
already a year ago, Mayor Sobchak offered to let Volvo 
Start production in the city’s military plants. Labor force 
availability is also an important consideration. 

The car model being looked at is the 940 series, and a 
diagram on capacity was presented in the [business] 
daily DAGENS INDUSTRI some time ago suggesting 
10,000 units annually. 


Volvo equipped and trained 28 authorized dealers last 
year in Russia, and they sold around 7,000 cars. The high 
import duties, which have more than doubled the price 
for a new Volvo since the beginning of this year, has 
meant that many dealers are having big problems in 
selling any cars at all. 


Pekka Perttiniemi, chief of Volvo Cars International in 
Russia, said to DAGENS INDUSTRI: “For logical rea- 
sons we will locate near the border with Finland, and 
therefore the harbor Vysotsk is a better alternative. 
Mayor Anatoliy Sobchak wanted to attract us there a 
year ago. At that time we had no plans for starting up 
assembly operations, since we could import cars and sell 
them. St. Petersburg is still one of the alternatives we are 
studying,” said Perttiniemi. 
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President Reiterates Importance of UN’ Document 


NC2505 185594 Nicosia Cyprus Broadcasting 
Radio Network in Greek 1030 GMT 
25 May 94 


[Text] Government Spokesman loannis Kasoulidhis 
today said that President Glavkos Kliridhis wants an 
agreement on the confidence-building measures, because 
he firmly believes such an agreement would break the 
impasse on the Cyprus issue and open the way for a 
Cyprus solution. He added, however, that this agreement 
must meet the 21 March deadline of the UN document. 
Kasoulidhis said it is important to defend Cypriot Hel- 
lenism’s interests, adding that these are valued above ail 
else. He called on Turkish Cypriot leader Rauf Denktas 
to accept the 21 March document if he wants an agree- 
ment. 


The government spokesman said the continuing delay in 
submitting the UN secretary general’s report to the 
Security Council prompted the Greek Cypriot side to 
protest vigorously, but also gave ii an opportunity to 
clarify its position. He said: It is important for the 
United Nations, the United States, Britain, and anyone 
else who is interested to know that we will not accept any 
changes to the 21 March UN document. 


Asked if the government considers the Vienna talks to be 
a deviation from the procedure, the spokesman said that 
if the outcome of the talks is the amending of the 21 
March document then it certainly would be a deviation. 


special A. % ive in Cyprus, admitted, > -4 are 
being made on the issues of access and the Famagusta 


Feissel Denies Lamb Proposed Changes 
NC2505170994 Nicosia O FILELEVTHEROS in Greek 
25 May 94 p 20 


[Report by Andreas Khatzikiniakos] 


Uy A reliable source yesterday told O 
LELEVTHEROS that the UN secretary general's 
report to the Security Council can only be blocked if 
Turkish Cypriot leader Rauf Denktas gives clear and 


Saar Uaiics Gon an cian tp dee edkaden Of On 
report further.” 
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With the entire procedure having lost a significant part 
of its credibility, however, Nicosia appears to have 
reservations about the assurances it has been given. 
These reservations are intensifying because Britain and 
the United States expect Denktas to give a positive 
answer by tomorrow and because, in case of an agree- 
ment, it is unclear if the two sides will accept the same 
things. 

In a statement to O FILELEVTHEROS, Feissel categor- 
ically denied allegations that on Monday [23 May] 
Roben Lamb, the U.S. State Department's special coor- 
dinator on the Cyprus issue, made some proposals that 
concerned the Cypriot Government. Feissel reiterated 
that the substantive portion of the UN document cannot 
be changed. 


Feissel specifically denied that: 


a) The creation of two separate customs offices at 
Nicosia International Airport was proposed; 


b) Access by Greek Cypriots to Famagusta will be 
controlled by Turkish Cypriot policemen in civilian 
clothes; 


c) A number of countries will allow Turkish Cypriots to 

enter by using “Turkish Cypriot passports;” 

o> Fie SE GOED Oe PORES Cypes eanaNS oF cnmeee 
Famagusta; 


e) The aircraft of the “Turkish Cypriot Airlines” will 
bear the pseudostate’s emblem; 


f) Turkish Cypriot troops will use the Dherynia- 
Famagusta road. 


It is worth noting that an official government statement 
that was issued last Monday referred to two additional 
proposals, distinct from the six mentioned above, but 
Feissel refused to comment on them. Those were that 
both sides would make an equal number of flights from 
Nicosia International Airport and that troops would 
remain in the southern part of the fenced-off area. 


A reliable source told O FILELEVTHEROS that the 
procedure for the submission of the UN secretary gen- 
eral’s report has been set in motion, clarifying that “if 
nothing happens, the report will be full, complete, and 
detailed.” 


The same source said: “The only development that could 
prevent the report from being submitted would be an 
agreement on the confidence-building measures, some- 
thing that both sides agree on.” He added that the main 
issues on which the Turkish side must give clear answers 
are the map—a yes or no answer is required—and the 
issue of access. He said: “A specific settlement is pro- 
posed regarding access, and we want an answer on it.” 


For his part, Government Spokesman Ioannis Kasouli- 
dhis did not rule out that Denktas might make some 
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maneuver. Asked for a general evaluation of the situa- 
tion, Kasoulidhis said: “It is difficult to make a general 
evaluation because the Turkish side’s moves are unpre- 
dictable.” 


O FILELEVTHEROS has learned the United States has 
sent a message to the Cypriot Government which men- 
tions that Denktas will accept the confidence-building 
measures after a mecting of the so-called “ministerial 
council” and the pseudoparliament. 


U.S. Ambassador in Nicosia Richard Boucher yesterday 
said “the main point of the entire effort is to find an 
operational settlement that will enable both sides to use 
the basic changes stemming from the confidence- 
building measures.” He also appeared to be impatient 
for the report to circulate, adding that this would prompt 
the Security Council to study alternative ways of action. 
Boucher also admitted that the obstacles have not been 
overcome. 


Boucher Denies Changes 
NC2505 191094 Nicosia CYPRUS NEWS AGENCY in 
English 1550 GMT 25 May 94 


{Text} Nicosia, May 25 (CNA)—U.S. Ambassador to 
Cyprus Richard Boucher denied here Wednesday [24 
May] reports in the Turkish Cypriot press claiming that 
the U.S. had made promises to the Turkish Cypriots in a 
bid to achieve agreement on a UN package of confidence 
building measures. 

The reports alleged that U.S. State Department Special 
Coordinator on Cyprus Robert Lamb had made several 
promises to the Turkish Cypriot side in Vienna last week 
to gain their acceptance of the UN measures. 


The reports said Lamb's promises met many Turkish 
Cypriot demands concerning the reopening of Nicosia 
International Airport and access to part of the Turkish- 
occupied town of Varosha, which will come under UN 
administration under the UN-proposed measures. 


Boucher’s denial was echoed by Government 

Ioannis Kasoulidhis, who said at his daily 
press briefing the Government had no official confirma- 
tion of the Turkish Cypriot reports. 


Asked to say whether Lamb had made the promises, as 
these appeared in the Turkish Cypriot press, Boucher 
replied “the reports that have appeared in the press were 
not true, the specifics of the reports are not well 
reported.” 


However he acknowledged the importance of issues 
concerning travelling of Turkish Cypriots and access to 
Varosha, issues on which an answer is still awaited from 
the Turkish side. 


He said the Vienna talks focussed on explaining to the 
Turkish Cypriot side some points to which it objected, 
included in the UN package of measures. 
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Boucher reaffirmed that the March 21 document pre- 
pared by the UN remained “the document that is the 
basis for reaching agreement.” 


Kasoulidhis told the press that there was no official 
confirmation from the American side of the Turkish 


Cypriot reports. 


The spokesma:: said the U.S. assessment of the situation 
coincided with that of the UN and stressed that the 
government had had no official confirmation from any- 


body of the press reports. 


UN Secretary-General’s resident representative in 
Cyprus Gustave Feissel denied categorically the truthful- 
ness of the reports. 


The issues of separate customs offices at Nicosia Airport, 
the use of so-called Turkish Cypriot passports, the pres- 
ence of Turkish Cypriot police officers in civilian clothes 
on the access road to Varosha and the use of the logo of 
the Turkish Cypriot illegal regime on their aircraft are 
points which the reports claimed were promised to the 
Turkish Cypriot side. 

“It has been clarified to us that no such promises were 
given on these issues,” Kasoulidhis said. 


“The Greek Cypriot side does not accept the presence of 
Turkish troops in the area to be unmanned, south of 
Varosha, leading to the town,” Kasoulidhis added. 


He noted that efforts were still being made on the issue 
of access to Varosha and the area of the town that is to be 
returned to UN administration, in accordance to the UN 
measures. 


Denktas To Meet Feissel 


NC2505 194594 Nicosia BRTK Television Network in 
Turkish 1630 GMT 25 May 94 


[Text] The TRNC [Turkish Republic of Northern 
Cyprus] Council of Ministers convened under President 
Rauf Denktas at 1600 today in a meeting that lasted 
nearly two hours. In a statement after the meeting, 
Denktas said that he will meet Gustav Feissel, the UN 
secretary general's deputy special representative, at a 
luncheon tomorrow. He also said that he will inform the 
Council of Ministers on the outcome of his talks. Den- 
ktas asserted: 


[Begin Denktas recording} I will inform the Council of 
Ministers on the outcome of the talks | will have with 
Mr. Feissel. Meanwhile, the political party leaders may 
be satisfied with the outcome. We may find an opportu- 
nity to decide what we shall do. [end recording] 


President Denktas also replied to correspondents’ ques- 
tions. 


[Begin recording] [Unidentified correspondent} Will you 
submit a new proposal? 
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[Denktas] No, | will not. However, several questions 
remain unanswered. We shall ask that they be answered 
so we can complete our assessment. 


[Correspondent] Wiil Feissel hold taiks with the Greek 
Cypriot leaders after he meets with you? Will he then 
come back to brief you? 


[Denktas] No. I am not aware of what Feissel plans to do. 
We shall not have any surprises for him. He is aware of 
the issues. However, we have to discuss them in detail. 


[Correspondent] Can you comment on the unanswered 
questions? 


[Denktas} Actually, they have been answered. However, 
they are still vague. We want to have them clarified. 


{Correspondent} Will the government's representatives, 
particularly Prime Minister Hakki Atun and Deputy 
Prime Minister Ozker Ozgur, attend your meeting with 
Feissel? 

[Denktas] Yes, they will attend. 


[Correspondent] Mr. President, are the vague issues 
related to the airports to which the Turkish Cypriot 

aircraft will be allowed to fly and the passports 
the Turkish Cypriots will use when they travel abroad? 


[Denktas] Statements have been made to the effect that 
we received many things at the Vienna talks and thai 
progress has been made. Meanwhile, we have been 
informed that certain issues can be resolved. Afier 
studying the documents, we have come up with several 
questions on those matters. Therefore, we shall try to 
clarify them. 


[Correspondent] Would the Turkish Cypriot side decide 
to give a definite reply if Feissel maintains a positive 
approach at the luncheon? 


[Denk‘as] Well, I hope so. [end recording] 


Turkey Assures UK, U.S. Governments 
NC2605 104094 Nicosia 1 MAKH! in Greek 26 May 94 
pp i,7 


[Report by K. Kiriakidhis] 


[Excerpt] Turkish Prime Minister Tansu Ciller assured 
the British and U.S. Governments that Turkish Cypriot 
leader Rauf Denktas will finally give a positive answer 
on the confidence-building measures. 


CYPRUS 41 


According to | MAKHI's information, a diplomatic 
source in Nicosia (from a country that is a permanent 
UN Security Council member) said the message has 
already been conveyed to the Greek Cypriot side to calm 
concerns created by the delay in the submission of UN 
Secretary General Butrus Butrus-Ghali’s report. British 
officials believe Denktas will accept the 21 March UN 
document on the confidence-building measures and 
express this position openly. 

During a dinner on 23 May for Greek Cypriot political 
leaders, British Deputy Foreign Secretary Tom Rich- 
ardson revealed that at the end of the past week the 
Turkish side asked for a 10-day deadline to give Denktas 
the chance to “manipulate” his “sudden” change toward 
accepting the measures. The British official even asked 
the party leaders or representatives for their views on 
how the talks procedure can move to the next stage, that 
is, discussion of the substance of the Cyprus issue. He 
asked the leaders for their views on Butrus-Ghali’s set of 
ideas, which the United Nations considers the basis for 
talks on the substance of the Cyprus issue. 


According to | MAKHI, despite the assurances that the 
Cypriot Government received, it remains dissatisfied 
and disappointed wrth the supportive stance that it 
believes the United { ates 1s showing. The Greek Cypriot 
side believes the U.S. stance is encouraging Turkish 
intransigence and facilitating Turkish maneuvers. It also 
expresses strong concerns that Denktas will finally 
accept the confidence-building measures “with condi- 
tions” (something that is categorically rejected). 


Yesterday, for the first time in public and after a week's 
delay, U.S. Ambassador in Nicosia Richard Boucher 
described as false Turkish Cypriot press reports that at 
the Vienna talks, Robert Lamb, the U.S. State Depart- 
ment’s special coordinator on the Cyprus issuc, sub- 
mitted new proposals that change the 21 March docu- 
ment. | MAKHI reported yesterday that during his 
meeting with Foreign Minister Alekos Mikhailidhis the 
day before yesterday, the U.S. ambassador made the 
same explicit denial. 


Speaking at the U.S. stand at the International State 
Fair, the U.S. ambassador mentioned that an effort was 
made in Vienna to understand the confidence-building 
measures and overcome the obstacles. He noted that the 
United States insists on implementing the confidence- 
building measures, adding that the ongoing efforts 
include studying alternative ways of action for accepting 
the package. [passage omitted] 
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42 GREECE 26 May 1994 
Spokesman Notes Albanian Foreign Ministry Assanting se tes pulls the pastier’ percentages, excluding 
Statement the undecided voters, are as follows: 
NC2505 192194 Athens Elliniki jofonia Radio 
Network in Greek 1130 GMT 25 May 94 MRB ALKO 
[Text] Commenting on an Albanian Foreign Ministry °AS°* tad 33.9 
Statement that criticizes the Greek Government for ND [New Democracy] 8 3.1 
Greek minority members’ involvement in the Greek = sprinc 74 73 
Secret Police and other unconstitutional activities as 
well as illegal possession of arms, Government “%=!Greck Communist Panty) = — 
Spokesman Evangelos Venizelos said Greece is not ‘SIN 44 38 
willing to accept slanderous and unfounded allegations. DIANA [Democratic Renewal] 04 
Greece wants to improve Greek-Albanian relations, but 55) T 
that improvement depends on respect for the human 
rights of the Greek minority in Albania. Blank 2.28 

. ; Undecided 35 
ye oe 
between Foreign Ministers Karolos Papoulias and Alfred —_[No category as published] 142 13.7 


Order delegations in foannina. 


{ 
‘ 
i 


the State Department to make the explanation given to 
the Greek ambassador in the form of a public statement. 


Polis Show PASOK in | 
Leading in Europarliameant 


NC2605111194 Athens ELEVTHEROTIPIA in Greek 
25 May 94 p 1! 


[Figures as published] 
Tem lead am PASOK [Panhellenic Socialist Movement] holds a 


This conclusion is drawn from recent countrywide 
opinion polls conducted by MRB (on behalf of MEGA) 
and by ALKO (on behalf of ANTENNA). The results 
were released yesterday. 


The MRB poll was conducted from 5 to 10 May and the 
ALKO poll from 9 to 17 May. 











The result of an ALKO poll conducted last March 
showed the following percentages: PASOK—34.9; ND— 
31.0; SPRING—S.0; SIN—4.4; KKE—4.3; Unde- 
cided—18.4. 


According to the MRB poll, PASOK has retained 79 


galos—44.1: Konstandinos Laliotis—43.1; Dh. Tsokhat- 
zopoulos—-34.9; and Dora Bakoyianni—33.2. Their 


ee ee ey gee Tee 


The MRB poll also showed that 19.2 percent of all voters 
believe Konstandinos Simitis is the most suitable suc- 
cessor as PASOK’s leader although 19.4 percent favor 
Akis Tsokhatzopoulos and 13.7 percent Simitis as the 
most probable. 


On the popularity of political leaders based on diach- 
ronic evidence from March 1989 to May 1994, MRB 
gives the following percentages: 















































26 May 1994 GREECE a3 
March 1989 | May 1994 European Court of Justice against the member state 
7 Z overstepping such boundaries. In fact, this is a very 

Kenmendines Keramentis limited form of applying the above provisions. 
7 - ~ In this specific instance, our country did not manufac- 
-- : —_—= —~- ture or market war materiel, neither did it hurt EU 
Miluadhis Evert 0 47 interests, since in principle it did not act within EU space 
Andonios Samaras 44 42 and its initiative, moreover, was not economic, but 
eminently political. It should also be stressed that 
ye amt 12(May'91) 19 because of the minimal exchanges between the EU and 
Nikolaos Konstandopoulos 20(Mar’90) * Skopje, which represent only 0.50 percent of EU trade 
[Preceding two dates as published] NURSERIES 20 © RAE Seen, S10 septenenenes Se oe 
the 


Referral to European Justice Court Decried 
94P20809 Athens TA NEA in Greek 10 May 94 p 6 


[Article by Yeoryios Pavieas, Sorbonne University pro- 
fessor of European Law: “Greece and the Commission”™} 


[Text] The preplanned referral of Greece to the Euro- 
pean Court of Justice by the European Commission 
occurred in a climate of extraordinary tension against 
our country. The Commission's initiative is essentially 
not in keeping with procedural law based on Article 225, 
Paragraph 2 of the European Treaty, but should be seen 
as a political act aimed at pressuring our country. 


Misusing the provisions of Articles 223, Paragraph 1B 
and 225, Paragraph 2 of the [Rome] Treaty whose 
context is economic and devoid of political significance, 
the Commission acted against its identity as a keeper of 
legality in the implementation and interpretation of 
Community law, and simultaneously violated the funda- 
mental principle of Community solidarity between the 
European Union (EU) member states. 


The provisions of Article 223, Paragraph 1B, of the 
Treaty envision granting member states relative freedom 
to act unencumbered by the limitation of the competi- 
tion rules of the Treaty when manufacturing or mar- 
keting war materiel, as long as this particular initiative is 
related to the defense of their security. 

However, if one member state, overstepping the bound- 
aries of such freedom under the pretext that it needs to 
defend its security, acts within the EU space against the 
competition rules and in a way that may hurt the 
interests of the other member states, the Commission, or 
another member state, has the right to resort to the 


implementation of Articles 85, 169, and 170 
Treaty do not exist. 


The Greek Government's decision was thus aimed at 
warding off these dangers and at safeguarding our coun- 
try’s historic heritage. 

Consequently, our country does not belong in the “box 
of the accused.” On the contrary, it should raise its voice 











44 TURKEY 


Gevernment Welcomes UN Package on Straits 
Traffic 

TA2505 184794 Ankara TRT Television Network in 
Turkish 1700 GMT 25 May 94 


{[Announcer-read report] 
[Text] Turkey has welcomed the fact that the UN Inter- 
national Maritime the package of 


Organization accepted 
rules and proposals to enhance the safety of passages 
through the Istanbul and Canakkale Straits. 


A Foreign Ministry statement noted that regulating the 
traffic in the straits will benefit all interested parties. The 
statement remarked that the new statute pertaining to 
the passage through the straits was prepared in line with 
basic international rules of law, which stipulate that 
every country can determine the procedures in the 
waters under its own sovereignty in order to ensure 
maritime safety and environmental protection. This 
statute will go into effect on 1 July 1994, the statement 
noted, adding that the new statute will continue to 
adhere meticulously to the Montreux Convention, as was 
the case in the past. 


Foreign Minister Comments on UN Cyprus Report 


TA2605074894 Nicosia Bayrak Radio in Turkish 
1930 GMT 25 May 94 


[Text] Turkish Foreign Minister Hikmet Cetin has said 
that it will not be beneficial for the UN secretary general 
to present a report to the UN Security Council while 
talks on confidence-building measures are continuing. 
Cetin departed for Paris to attend the opening confer- 
ence of the European Stability Pact. 


In a predeparture news conference at Ankara’s Esenboga 
Airport, Cetin answered a question on the report by UN 
Secretary General Butrus-Ghali. He said: The report has 
not yet been published. Actually, publishing a report 
when talks are continuing may harm the negotiations. 
For this reason, the report should be published after the 
talks end. 


In answer to another question, Cetin reiterated that 
President Rauf Denktas wili go to Turkey over the 
weekend and meet with President Suleyman Demirel. 


Foreign Ministry Summons Greek Ambassador 


NC2505 162294 Paris AFP in English 1501 GMT 
25 May 94 


[Text] Ankara, May 25 (AFP)—Turkey accused Greece 
Wednesday [25 May] of training guerrilla units in the 
separatist Kurdistan Workers Party (PKK) to carry out 
attacks on economic, military and tourist targets. 


Greek ambassador to Ankara Alexandros Philon was 
summoned May 18 to the Turkish foreign ministry to be 
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told of “confessions” made by a group of PKK members 
recently arrested by police mn Istanbul, a Turkish govern- 
ment source told AFP. 


The source said a group of 20 PKK militants arrived in 
Athens from Frankfurt last February to be trained for 
bomb attacks on targets in Ankara, Istanbul and Antalya, 
Turkey's main Mediterranean sna resort. 


They entered Turkey by crossing the river Maritsa, 
which runs along the Greek-Turkish border. Turkish 
police had since seized documents relating to a series of 
plant sd attacks, the source added. 

Unal Unsal, a junior minister in the foreign ministry, 
passed the information on to the Greek ambassador and 
demanded an explanation over what the government 
source calied “a very serious development.” He added 
that the British, German, French and U.S. ambassadors 
had also been summoned for a briefing on the issue. 


Four bomb attacks, all attributed to the PKK, have been 
carried out at tourist attractions in Istanbul since March 
24, killing two foreign tourists and injuring a total of 22 
people. 


In a related development, 14 Kurdish rebels have been 
killed in military operations since Tuesday in the prov- 
inces of Mus and Bingol in eastern Turkey, officials in 
Diyarbakir said, while the bodies of 28 rebels killed in 
recent clashes near the Iraqi, Iranian and Syrian borders 
were also reportedly recovered. 


The latest deaths brought to at least 469 the number of 
rebels killed by security forces since May 1. Almost 2,000 
people, including | 22 civilians, are believed to have died 
in unrest this year, while almost 13,000 have died in 10 
years of conflict since the Kurds began their uprising. 


President Suleyman Demirel called for PKK members to 
hand themselves in to the authorities, saying there was 
“no way out” for them in their battle with the state. 


 angaaaa Reports 607 ‘Terrorists Neutralized’ in 
y 

TA2505 184494 Ankara TRT Television Network in 
Turkish 1700 GMT 25 May 94 


[Announcer-read report over video] 


[Excerpt] Unal Erkan, state of emergency region gov- 
ernor, has announced that 607 terrorists were neutral- 
ized in operations conducted by security forces during 
the month of May. Speaking to citizens in Bingol, Erkan 
remarked that the terrorist organization is on the verge 
of collapse as a result of successful work and that the 
terrorists are left with the options of dying or surren- 
dering. 

[Begin Erkan recording] Also last month, 500 terrorists 
were killed. Can an organization survive if it loses 
$00-600 terrorists in one month? This is not possible in 
the face of our state and our nation. We will conclude 
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this matter. There are also other schemes involved. We 
will be careful. fend recording] 


Stressing that the organization ts also serving the inter- 
ests of foreign forces, Erkan noted that the pictures of the 
terrorist organization's leader with Armenian priests 
appeared in some press organs. [passage omitted] 


PKK-Armenian Cooperation Claimed 
NC2605092094 istanbul SABAH ia Turkish 
24 May 94 p 13 


[Report by Ugur Sefkat: “Alliance Between the PKK and 
Armenians™] 


[Text] Ankara—Concrete documentation has been com- 
piled on the “cooperation between the Workers Party of 
Kurdistan [PKK] and the Armenians.” The Turkish 
Government has known of the cooperation between the 
PKK and the Armenians for many years, but the issuc 
was consistently denied by circles supporting that orga- 
nization. 


It has been established that PKK leader Abdullah Ocalan 
received funds and arms from Armenia through Arme- 
nian priests in Lebanon. Ocalan’s links with the Arme- 
nian priests have been documented with photographs. 
The intelligence units have tried to document the coop- 
eration between the PKK and the Armenians for years. 
They had an opportunity to do so in Bar Ilyas in al-Biga’ 
Valley on Tuesday, 3 May. The intelligence units estab- 
lished that the priests of the Gregorian Church in Leb- 
anon frequently call on Ocalan, who occasionally travels 
from Syria to the small town in al-Biga’ Valicy. They 
took action and documented the most recent meeting he 
had with the Armenian priests by taking their photo- 
graphs. Ocalan, considering that he 1s no longer comfort- 
able im Syria or Lebanon, conferred with his guests on 
the possibility of moving to Armenia. The extremist 
Dachnak Party in Armenia has occasionally provided 
the PKK with funds and arms through the Armenian 
priests in Lebanon. 


Most Armenians are affiliated with the Gregorian 
Church, which has close links with the Orthodox faith. 
Its patriarch lives in Echmiadzin, which 1s near Yerevan. 
The Armenians in Lebanon have very strong links with 
Echmiadzin. The church in Echmiadzin has significant 
influence with the Armenian Government. 


Armenians reportedly make up a third of the PKK’s 
4,000-member mountain cadre and the Armenians in 
Syria play an effective role in the organization. The 
coramanders of the PKK's mountain cadres are Arme- 
nian. Officials have said that this has been confirmed by 
the many uncircumcised militants the security forces 
have discovered among the PKK members killed or 
captured in operations. 


Orders To Kill Sakik 


The recent blows the security forces have dealt the PKK 
have created confusion among the leading members of 
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it was Sakik who ordered a group of PKK militants to 
kill 33 unarmed soldiers in Bingo! Province in 1993. But 


Kurds Report 74 Villages Destroyed 
NC2605084594 Istanbul OZGUR ULKE in Turkish 
22 May 94 p 7 


[All Names rendered in Kurdish] 


[Text] Garzan/KURDISH NEWS AGENCY—The 
Workers Party of Kurdistan [PKK] ¢ id the Kurdish 
People’s Liberation Army Command Headquarters in 
Garzan and Amed Provinces have revealed the number 
of villages burned down and the number of villagers 
killed by the state forces in their recent operations in 
southeast Turkey. The two command headquarters dis- 
tributed leaflets to the newspapers and 
inform them that 74 villages and 10 farming settlements 
were razed, nine villages partly destroyed, and 36 vil- 
lagers and all the men in a ee 
been missing for some time. The also expressed 
condolences over the dead villagers. 


Asserting that the Turkish state's move that began 10 
years ago to force the Kurdish people to em 

become a community without a homeland has peaked, 
the two command headquarters argued that the security 
forces, which are involved in the spring operation 
against the PKK, have tried to force the Kurdish people 
to agree to register as village guards, burned down 
several houses in various villages, and compelled the 
people to emigrate. The leaflets said: “The wi 
operations launched at the end of April and maintained 
without interruption have clearly indicated the objec- 
tives of the security forces. The Kurdish people are faced 
with the threat of being forced to emigrate from Turkey, 
as was the case from 1925 to 1940. The state forces have 
burned down villages to force the people to emigrate and 
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